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Chairman’s Message
Dear Residents,

In the past year, our focus has been to build a cohesive and progressive 
community. There has been a lot of effort put in by the Tanjong Pagar Town 
Council as well as our residents, volunteers, government agencies and 

community partners.

I am heartened by our residents’ continued participation and support of our 
community outreach programmes, such as the many block parties, outings and 
festive celebrations. Active community participation and getting to know our 
neighbours better are crucial in building a cohesive community. 

Over the years, we have introduced community initiatives. The Community Fridge 
projects in Moulmein-Cairnhill and Queenstown divisions are good examples 
of how individuals and organisations can come together toward a shared 
social objective. Since the projects started, many residents, in particular those 
from lower income households, have benefited from the fruits and vegetables 
contributed by generous donors. 

We have also continued to ensure the upkeep of our neighbourhood precincts, 
especially those in the older estates. In the last five years, we initiated many 
major upgrading projects in our Town, with many precincts selected for the 
Neighbourhood Renewal Programme (NRP). For example, Queenstown division 
recently announced the completion of their NRP project featuring a rejuvenated 
Leng Kee Park. We have also added new facilities and refreshed existing ones 
across the six divisions including building 28 playgrounds, 26 linkways and ramps, 
37 fitness corners and 3 outdoor lifts. Some of these projects have helped to 
improve the connectivity within our Town. For instance, additional ramps in 
Buona Vista provide more convenient access around the estate, sheltered 
linkways now connect residents to the bus stop from Block 25B Jalan Membina 
and an outdoor lift at Block 111 Bukit Purmei Road makes travelling easier for our 
elderly residents staying in the area. 

Apart from our housing estates, we have also worked to upgrade our hawker 
centres. We installed vertical blinds at Block 115 Bukit Merah View Market and 
Hawker Centre to block out direct sunshine and to provide shelter from rain. At 
Queenstown, we added community gardens to serve as hubs for residents to 
come together. We also upgraded the Residents’ Corner at Block 5 Farrer Road to 
provide the residents there with a more conducive gathering space.

This is a special year for Singapore as we celebrate our 54th National Day and 
commemorate our SG Bicentennial. We also honoured the contributions of 
thousands of our Pioneer Generation and Merdeka Generation seniors with a 
concert, exhibition and dinner. Heritage tours were held throughout the year 
at Dawson, Queenstown and Telok Blangah, connecting many of our residents 
with the Town’s roots. On 9 August 2019, a new Farrer Park Heritage Trail was 
launched. These walks serve to foster an appreciation of the changes and the 
people who have brought us to where we are today. I would like to say a big 
Thank You to all our grassroots leaders and volunteers, Town Council staff and 
residents. You are the reason why our Town continues to thrive. I look forward to 
another year of working together to create a better tomorrow.

Best regards, 

Melvin Yong
Chairman
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主席的话
亲爱的居民，

过去一年，我们聚焦建设一个既有凝聚力又与时并进的社区。丹戎
巴葛市镇理事会、居民们、志工们、政府机构和社区伙伴们都付

出了许多努力。

居民们踊跃地参与及支持我们的社区活动，如组屋区派对、短途旅游与
节庆，让我倍感欣慰。积极参加社区举办的活动和更深入了解我们的邻
居们是打造富有凝聚力社区的关键因素。

这些年来，我们引进新的社区改善计划。在摩绵—经禧区和女皇镇的 
“社区冰箱”就是个人与众多机构如何携手合作，共同达成互惠互利成
果的好例子。自从这些计划施行后，低收入的家庭受益于许多善心人士
所捐出的水果和蔬菜，因此获益良多。

与此同时，我们也在持续地维修邻里设施，尤其是位于较旧组屋区内的
设施。过去五年，我们在市镇里推行了许多翻新工程。许多社区也被纳
入了邻区更新计划。例如，女皇镇社区刚宣布完成邻区更新计划，其中
就包括翻新后的麟记公园。我们也在6个社区里增添新的设施和提升现
有的基础设施。其中包括28座游乐场、26个有盖走廊和斜坡道、37处健
身角落和3座户外电梯。有些工程大大地提高了我们市镇的连接性。例
如，波那维斯达增设的斜坡道让居民们更方便地在市镇里走动。而链接
大牌25B号惹兰孟比那路的祖屋至巴士站的有盖走廊让居民们不需受天
气的束缚就能乘搭巴士。位于大牌111号武吉宝美路的户外电梯也让乐
龄居民们更方便外出。

除了组屋区，我们也着手提升了小贩中心。我们在大牌115号红山景巴
刹与熟食中心安装了直立式百叶窗，以避免阳光直接照射和挡雨。我们
也在女皇镇增设社区花园，作为居民们聚集的地方。我们也提升了位于
大牌5号花拉路的居民角落，方便居民互动。

对于新加坡来说，今年非常特别。因为我们欢庆国庆日54周年的同时，
我们也庆祝我国开埠200周年。我们以音乐会、展览会和晚宴向新加坡
功不可没的建国与立国一代致敬。通过在杜生、女皇镇与直落布兰雅区
举办的多次文化遗产之旅，居民们也更深刻地了解市镇的历史根源。新
的花拉公园文化遗产走道在2019年8月9日开启。这些走道促使我们缅怀
过去一路带领我们走到今时今日的变化和人物。我非常感谢所有的基层
组织领袖、志工们、市镇理事会职员和居民们。你们都是我们市镇持续
发光发亮的理由。我期待我们能在来临的一年再次齐心协力，创造更美
好的未来。

此致敬礼

杨益财先生
主席
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Amanat Pengerusi
Para Penduduk yang Dihormati,

Pada tahun lalu, tumpuan kita adalah untuk membina masyarakat yang 
berpadu dan maju. Majlis Bandaraya Tanjong Pagar, bersama dengan 
penduduk-penduduk, para sukarelawan, agensi kerajaan dan rakan kongsi 

masyarakat telah memberi usaha terbaik terhadap mencapai matlamat ini.

Saya amat berbesar hati atas penyertaan berterusan dan sokongan penduduk-
penduduk kita bagi program jangkauan masyarakat seperti pesta blok, perkelahan, 
dan sambutan perayaan. Penyertaan masyarakat dan berpengetahuan lebih 
tentang jiran-jiran kita amat penting untuk membina masyarakat yang berpadu.

Selama bertahun-tahun, kita telah memulakan banyak daya usaha untuk 
masyarakat. Projek-projek Peti Sejuk Masyarakat di kawasan Moulmein-Cairnhill 
dan Queenstown adalah contoh baik untuk individu dan organisasi bergabung 
tangan demi mencapai tujuan sosial. Sejak projek-projek ini dilancarkan, ramai 
penduduk, terutamanya mereka yang berpendapatan rendah, telah mendapat 
buah-buahan dan sayur-sayuran daripada penderma yang sangat bermurah hati.

Kita juga akan terus menanggung pemeliharaan kawasan-kawasan kejiranan, 
terutamanya di estet-estet lama. Dalam lima tahun yang lalu, kita sudah melakukan 
banyak projek naiktaraf di Bandar kita. Banyak presint telah dipilih untuk menjalani 
Program Pembaharuan Kejiranan (NRP). Kebelakangan ini, kawasan Queenstown 
mengumumkan penyelesaian projek NRP mereka, yang meliputi Taman Leng Kee, 
taman yang telah diberikan nafas baru. Kita juga telah menambah kemudahan 
baru dan menyegarkan kemudahan lama bagi enam kawasan, termasuk 28 taman 
permainan, 26 laluan dan tanjakan, 37 sudut kecergasan, dan 3 lif luar. Bandar 
kita telah bertambah baik melalui projek-projek yang dilancarkan. Sebagai contoh, 
tanjakan tambahan di Buona Vista memudahkan jalan pada seluruh estet. Laluan 
berteduh di Blok 25B Jalan Membina disambung dengan perhentian bas, dan 
sebuah lif luar di Blok 111 Bukit Purmei Road telah memudahkan perjalanan bagi 
warga tua yang tinggal di kawasan tersebut.

Selain daripada estet perumahan, kita juga telah berusaha untuk memperbaiki 
pusat penjaja. Kita memasang bidai di Pasar dan Pusat Penjaja Bukit Merah View 
yang berada di Blok 115 untuk melindungi daripada sinar matahari dan hujan. Di 
Queenstown, kita membina kebun masyarakat untuk bertindak sebagai tempat 
perhimpunan penduduk. Kami juga memperbaiki Sudut Penduduk di Blok 5 Farrer 
Road untuk melengkapi penduduk dengan ruang perhimpunan yang lebih sesuai.

Tahun ini amat istimewa untuk Singapura, kerana kita menyambut Hari 
Kebangsaan ke-54 dan juga memperingati perayaan Bicentennial SG. Kita 
memberi penghormatan kepada beribu-ribu warga emas Generasi Perintis dan 
Generasi Merdeka melalui konsert, pameran dan upacara makan malam. Lawatan 
warisan juga diadakan sepanjang tahun di Dawson, Queenstown dan Telok 
Blangah, bagi mengukuhkan kaitan penduduk kita dengan asal-usul Bandar ini. 
Jejak Warisan Farrer Park baru dilancarkan pada 9 Ogos 2019. Acara jalan kaki 
ini akan memupuk penghargaan terhadap perubahan-perubahan dan individu-
individu yang telah membolehkan penyampaian kita hingga ke hari ini. Saya 
sangat berterima kasih kepada pemimpin-pemimpin akar umbi, sukarelawan, 
kakitangan Majlis Bandaraya dan penduduk. Oleh kerana anda, Bandar kita terus 
berkembang maju. Saya menantikan tahun yang akan datang, di mana kami terus 
akan bekerjasama untuk membina masa depan yang lebih baik.

Best regards, 

Encik Melvin Yong
Pengerusi
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தைலவர் ெசயதி
அன்பார்்நத குடியிருப்பாளர்்களள, 

்கட்நத ஓரபாண்டில், ்ிைைபபுமிக்க, முறள்பாக்கபான சமூ்கதைத நிர்மபாைிப்தில் நபாங்கள் 
்கவனம் ெசலுததி வரு்கிள�பாம். தஞளசபாங ்்கபார் ந்கர மன�மும், நமது குடியிருப்பாளர்்கள், 
ெதபாண்டூழியர்்கள், அரசபாங்க அைமபபு்கள், சமூ்கப ்ங்கபாளி்கள் ஆ்கிளயபாரும் இதறெ்கன 

ெ்ருமுயறசி எடுதது வ்நதுள்ளனர். 

சமூ்கதைதச் ெசன�ைடய நபாங்கள் நடததும் ்ற்ல ்கடடட ஒனறுகூடல்்கள், உலபாக்கள், 
விழபாக்கபாலக ெ்கபாண்டபாடடங்கள் ஆ்கியவற�ில் குடியிருப்பாளர்்கள் ெதபாடர்்நது ்ஙெ்கடுதது, 
ஆதரவளிதது வருவது மனைத ெந்கிழச் ெசய்கி�து. சமூ்கததின ஈடு்பாடுமிக்கப ்ஙள்கறபும், 
அண்ைடவடீடபார்்களுடன ்ழகும் முைனபபும் ்ிைைபபுமிக்கச் சமூ்கதைத நிர்மபாைிப்தறகு 
அவசியமபானைவ. 

நபாங்கள் ்ல ஆண்டு்கபாலமபா்கச் சமூ்கத திடடங்கைள அ�ிமு்கப்டுததி வரு்கிள�பாம். ளமபால்மின-
ெ்கர்ன்ில், குயின்ஸடவுன ெதபாகுதிப்ிரிவு்களில் அ�ிமு்கமபான சமூ்கக குளிர்்தனபெ்டடி 
திடடப்ைி்கள், தனிந்ர்்களும் அைமபபு்களும் ஒளர சமூ்க இலககுடன ஒனறுகூடி ெசயல்்டமுடியும் 
என்தற்கபான சீரிய எடுததுக்கபாடடு்கள். இததிடடப்ைி்கள் ெதபாடங்கப்டடதிலிரு்நது, ்ல 
குடியிருப்பாளர்்கள், கு�ிப்பா்கக குை�்நத வருமபானக குடும்்ங்கைளச் ளசர்்நதவர்்கள், தபாரபாள 
உள்ளம் ்ைடதத நனெ்கபாைடயபாளர்்கள் வழங்கிய ்ழங்கள், ்கபாய்க�ி்கள் ஆ்கியவறறுடன 
நனைமயைட்நதபார்்கள். 

நமது அக்கம்்க்கங்களின, கு�ிப்பா்கப ்ைழய குடியிருபபுப ள்டைட்களின, ்ரபாமரிபை்யும் 
நபாங்கள் ெதபாடர்்நது ்கடடிக்கபாதது வரு்கிள�பாம். ்கட்நத ஐ்நது ஆண்டு்களில், நம் ந்கரில் ் ல முக்கிய 
ளமம்்பாடடுத திடடங்கள் அமலபாக்கப்டடன. ்ல அக்கம்்க்கங்கள் “அக்கம்்க்கப புதுப்ிபபுத 
திடடததிறகுத” ளதர்்நெதடுக்கப்டடன. எடுததுக்கபாடடபா்க, ெலங ்ீக பூங்கபாவுககுப புதுபெ்பாலிவு 
அளிதத அக்கம்்க்கப புதுப்ிபபுத திடடம் நிை�வைட்நதிருப்தபா்க குயின்ஸடவுன ெதபாகுதிப்ிரிவு 
அண்ைமயில் அ�ிவிததது. நபாங்கள் ஆறு ெதபாகுதிப்ிரிவு்களிலும் புதிய வசதி்கைள அைமதது, 
ஏற்கனளவ இரு்நத வசதி்கைளப புதுப்ிததிருக்கிள�பாம். ெமபாததம் 28 விைளயபாடடுத திடல்்கள், 
26 இைைபபுப்பாைத்கள் மறறும் சபாயவுப்பாைத்கள், 37 உடற்யிறசிக கூடக்கள், 3 ெவளிபபு� 
மினதூக்கி்கள் ஆ்கியன அவறறுள் அடஙகும். இததிடடங்களில் சில, நம் ந்கரில் இைைபை் 
ளமம்்டுதத உதவியுள்ளன. உதபாரைமபா்க, ள்பானபா வி்ஸதபாவில் கூடுதலபா்க அைமக்கப்டட 
சபாயவுப்பாைத்கள், ந்கைரச் சுற�ிவர ெசௌ்கரியமளிக்கின�ன. ஜபாலபான ெமம்்ினபாவின புளளபாக 25்ி-
ல் அைமக்கப்டடுள்ள கூைரயுள்ள இைைபபுப்பாைத்கள் இபள்பாது குடியிருப்பாளர்்கைளப ள்ரு்நது 
நிறுததததுடன இைைக்கின�ன. புக்கிட ெ்ர்மபாய சபாைலயின புளளபாக 111-ல் அைமக்கப்டடுள்ள 
ெவளிபபு� மினதூக்கி, அப்குதியில் வசிககும் வயது மூதத குடியிருப்பாளர்்களின ்யைதைத 
எளிதபாககு்கி�து. 

நமது குடியிருபபுப ள்டைட்கள் தவிர, நமது உைவங்கபாடி நிைலயங்கைளயும் நபாங்கள் 
ளமம்்டுததியிருக்கிள�பாம். புக்கிட ளமரபா வியூ புளளபாக 115-ல் அைம்நதுள்ள ச்நைத, உைவங்கபாடி 
நிைலயததில் ளநரடியபான சூரிய ெவளிச்சதைத மை�க்கவும் மைழயிலிரு்நது நிழல் தரவும் 
ளநர்வபாககு திைர்கைள நிறுவியிருக்கிள�பாம். குயின்ஸடவுனில், குடியிருப்பாளர்்கள் ஒனறுகூடும் 
ைமயங்களபா்கப ்யன்டககூடிய சமூ்கத ளதபாடடங்கைள அைமததிருக்கிள�பாம். ஃள்ரர் சபாைல 
புளளபாக 5-ல் உள்ள வசிபள்பார் கூடதைத ளமம்்டுததி, குடியிருப்பாளர்்கள் ஒனறுகூடுவதறகு 
ளமலும் ெசௌ்கரியமபான இடமபா்க உருமபாற�ியிருக்கிள�பாம். 

நபாம் நமது 54வது ளதசிய தினதைதக ெ்கபாண்டபாடி, சிங்கபபூரின இருநூற�பாண்டு 
நிை�ைவ நிைனவுகூரும் இ்நத ஆண்டு சிங்கபபூருககுச் சி�பபுமிக்களதபார் ஆண்டபாகும். 
்கைலநி்கழச்சி, ்கண்்கபாடசி, இரவு விரு்நது ஆ்கியவறறுடன ஆயிரக்கைக்கபான முனளனபாடித 
தைலமுை�யினைரயும் ெமர்ளடக்கபா தைலமுை�யினைரயும் நபாங்கள் ெ்கௌரவிதளதபாம். டபாசன, 
குயின்ஸடவுன, ெதலுக ்ிளபாங்கபா வடடபாரங்களில் ஆண்டு முழுவதும் மரபுைடைம உலபாக்கள் 
நடததிய, நமது குடியிருப்பாளர்்கைள நம் ந்கரின வரலபாறறுடன ஒன�ிைைதளதபாம். 9 ஆ்க்ஸட 
2019 அனறு, புதிய ஃள்ரர் ்பார்க மரபுைடைம ்பாைத அ�ிமு்கமபானது. மபாற�ங்கைள நபாம் ள்பாற�ிப 
்பாரபாடடவும், நம்ைம இனை�ய நிைலககுக ெ்கபாண்டுவ்நது ளசர்ததவர்்களுககு நன�ி கூ�வும் 
இ்நத உலபாக்கள் துைை புரி்கின�ன. நமது அடிததளத தைலவர்்கள், ெதபாண்டூழியர்்கள், ந்கர 
மன� ஊழியர்்கள், குடியிருப்பாளர்்கள் அைனவருககும் எனது மனமபார்்நத நன�ி. நம் ந்கரம் 
தைழதளதபாங்கி சி�்நது விளஙகுவதறகு நீங்கள்தபான ்கபாரைம். உங்கள் அைனவளரபாடும் ளமலும் 
ஓரபாண்டு்கபாலம் ஒன�ிைை்நது ெசயல்்டடு ளமம்்டட எதிர்்கபாலதைத உருவபாக்கிட ஆவலுடன 
எதிர்்பார்ததிருக்கிள�ன.  
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இதயங்கனி்நத வபாழததுக்களுடன,

ெமல்வின ளயபாங
தைலவர்
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Independent Auditors’ Report to the Members of Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap 329A)

Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Tanjong Pagar Town Council (the "Town Council"), which comprise the 
statement of financial position of the Town Council as at 31 March 2019, the income and expenditure statement, statement of 
comprehensive income, statement of changes in Town Council funds and statement of cash flows for the financial year then ended, 
and notes to the financial statements, including a summary of significant accounting policies, as set out on pages 5 to 38.

In our opinion, the accompanying financial statements of the Town Council are properly drawn up in accordance with the provisions 
of the Town Councils Act, Cap. 329A (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to present fairly, in all 
material respects, the financial position of the Town Council as at 31 March 2019 and of the financial performance, changes in Town 
Council funds and cash flows of the Town Council for the financial year ended on that date.

Basis for Opinion
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent 
of the Town Council in accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct 
and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to 
our audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Other Information 
Management is responsible for the other information. The other information comprises the information included in the Annual Report 
but does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion 
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit 
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with the provisions 
of the Act and FRSs, and for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable 
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly authorised 
and that they are recorded as necessary to permit the preparation of true and fair financial statements and to maintain accountability 
of assets.

A town council is constituted based on its Act and its dissolution requires Parliament’s approval. In preparing the financial statements, 
management is responsible for assessing the Town Council’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless there is intention to wind up the Town Council or for 
the Town Council to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Town Council’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with SSAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional scepticism throughout the 
audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town Council’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by management.

Auditors’ report



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

Independent Auditors’ Report to the Members of Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap 329A)

Report on the Audit of the Financial Statements (Cont'd)

Auditor’s Responsibilities for the Audit of the Financial Statements (cont'd)
• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence 

obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Town 
Council’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events 
or conditions may cause the Town Council to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Opinion
In our opinion:

(a) the receipts, expenditure and investment of moneys and the acquisition and disposal of assets by the Town Council during  
  the financial year are, in all material respects, in accordance with the provisions of the Act; and
(b) proper accounting and other records have been kept, including records of all assets of the Town Council whether   
  purchased, donated or otherwise.

Basis for Opinion
We conducted our audit in accordance with SSAs. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Compliance Audit section of our report. We are independent of the Town Council in accordance with the 
ACRA Code together with the ethical requirements that are relevant to our audit of the financial statements in Singapore, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on management’s compliance.
 
Responsibilities of Management for Compliance with Legal and Regulatory Requirements
Management is responsible for ensuring that the receipts, expenditure, investment of moneys and the acquisition and disposal of 
assets, are in accordance with the provisions of the Act. This responsibility includes implementing accounting and internal controls as 
management determines are necessary to enable compliance with the provisions of the Act.

Auditor’s Responsibilities for the Compliance Audit
Our responsibility is to express an opinion on the management's compliance based on our audit of the financial statements. We 
planned and performed the compliance audit to obtain reasonable assurance about whether the receipts, expenditure, investment of 
moneys and the acquisition and disposal of assets, are in accordance with the provisions of the Act.

Our compliance audit includes obtaining an understanding of the internal control relevant to the receipts, expenditure, investment of 
moneys and the acquisition and disposal of assets; and assessing the risks of material misstatement of the financial statements from 
non-compliance, if any, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Because of 
the inherent limitations in any accounting and internal control system, non-compliances may nevertheless occur and not be detected.

_________________________
Ecovis Assurance LLP
Public Accountants and 
Chartered Accountants
Singapore

27 August 2019 

Auditors’ report

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

STATEMENT OF FINANCIAL POSITION
as at 31 March 2019

  NOTE 2019 2018 
   S$ S$    
  
TOWN COUNCIL FUNDS    

Residential Property
 Accumulated Surplus  3 577,750 686,708  
        Sinking Fund  4 112,128,640 101,372,385
        Lift Replacement Fund  5 26,691,150 20,870,364    
        Town Improvement and Project Fund  6 414,906 172,044

   139,812,446 123,101,501

Commercial Property      
 Accumulated Surplus  3 1,406,354 1,221,442  
 Sinking Fund  4 50,776,910 50,224,053  
 Lift Replacement Fund  5  11,135,902  9,660,168     
 Town Improvement and Project Fund  6 1,094,014 1,364,873

   64,413,180 62,470,536

Car Park      
 Accumulated Surplus  3 2,042,287 1,563,830 

Fair Value Reserve  4 536,723 375,573

Total Town Council funds  206, 804,636 187,511,440  
     
REPRESENTED BY:   

Non-Current Assets      
 Plant and equipment 8 97,467 136,261  
 Available-for-sale investments  9 - 7,358,948
 Equity investments at fair value through other   

     comprehensive income 9 6,146,973 -

 Held-to-maturity debt investments  10 - 84,433,575

 Debt investments at amortised cost 10 85,644,421 -

   91,888,861 91,928,784 
Current Assets      
 Conservancy and service receivables   11 1,321,525 1,303,780  
 Other receiwvables  12 5,168,255 6,218,487
 Interest receivable   1,321,253 1,001,844  
 Held-to-maturity debt investments  10 - 8,002,814  
 Debt investments at amortised cost  10 8,984,358 -  
 Cash and cash equivalents  14 114,133,604 88,671,300

   130,928,995 105,198,225

Total Assets   222,817,856 197,127,009  
   
Less:      
      
Current Liabilities      
 Conservancy and service fees received in advance   858,360 912,705  
 Payables and accrued expenses  15 13,591,542 7,190,333  
 Income tax payable   1,563,318 1,512,531

   16,013,220 9,615,569  
     

Net assets   206,804,636  187,511,440  
   
      
      
    

___________________________________  ________________________________________ 
Mr Melvin Yong Yik Chye  Simon Koh Tee Chuan   
Chairman  Secretary    
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

  NOTE 2019 2018 
   S$ S$    
  
      
     

Operating Income    

Conservancy and service fees 3 52,794,136 48,921,091

Operating transfer to sinking fund (minimum required by law) 3,4 (13,726,477) (12,719,485)

Operating transfer to lift replacement fund (minimum required by law) 3,5 (7,391,184) (6,848,954)

   31,676,475 29,352,652

Agency fees 16(a) 3,761,975 3,535,743

Other income 16(b) 3,843,500 3,876,852

   39,281,950 36,765,247

Operating Expenditure    

Cleaning works  (8,624,531) (8,476,440)

Managing agent’s fees 17 (6,227,285) (6,133,724)

Lift maintenance  (7,382,066) (6,943,017)

Other works and maintenance  (7,787,054) (7,434,736)

Water and electricity  (12,923,145) (13,453,042)

General and administrative expenditure 19 (2,608,118) (2,120,445)

   (45,552,199) (44,561,404)

Operating deficit  (6,270,249) (7,796,157)

Non-operating income    

Interest income  9,441 1,906

Deficit before taxation and government grants  (6,260,808) (7,794,251)

Taxation 20 (350,465) (351,380)

Deficit after taxation but before government grants  (6,611,273) (8,145,631)

Government grants 3,7 17,461,259 17,335,668

Transfer to sinking fund 3,4,7 (2,866,334) (2,916,128)

Transfer to lift replacement fund 3,5,7 (6,129,625) (5,785,183)

Transfer to town improvement and project fund 3,6,7 (1,850,680) (1,904,831)

   6,614,620 6,729,526

Deficit after taxation but before government grants

GST subvention 3,7 1,751,776 1,626,393

Transfer to sinking fund 3,4,7 (455,462) (422,860)

Transfer to lift replacement fund 3,5,7 (245,250) (227,694)

   1,051,064 975,839

Surplus (Deficit) for the financial year  1,054,411 (440,266)

Accumulated surplus as at 1 April  3,471,980 3,912,246

Transfer to town improvement and project fund 6 (500,000) -

Accumulated surplus as at 31 March 3 4,026,391 3,471,980

INCOME AND EXPENDITURE STATEMENT
For the Financial Year Ended 31 March 2019

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)
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STATEMENT OF COMPREHENSIVE INCOME
For the Financial Year Ended 31 March 2019

  NOTE 2019 2018  
   S$ S$    
       

      

Surplus for the financial year   

Accumulated Surplus (deficit) 3 1,054,411 (440,266)

Sinking fund 4 11,309,112 3,587,071

Lift replacement fund 5 7,296,520 6,435,984

Town improvement and project fund 6 (527,997) (152,415)

Total surplus for the year  19,132,046 9,430,374

Other comprehensive income (loss)   

Equity instruments at fair value through other comprehensive income   

- Fair value gain (loss)  161,150 (51,210)

Other comprehensive income (loss) for the year, net of   

income tax  161,150 (51,210)

Total comprehensive income for the year

attributable to town council funds  19,293,196 9,379,164
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

STATEMENT OF CHANGES IN TOWN COUNCIL FUNDS
For the Financial Year Ended 31 March 2019

 Total  Residential Property Commercial Property Carpark Fair Value Reserve

  2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

  S$  S$ S$ S$ S$ S$ S$ S$ S$ S$

Balance at 1 April 187,511,440 175,132,276 123,101,501 113,822,253 62,470,536 62, 900,498 1,563,830 982,742 375,573 426,783

Surplus (Deficit) for the year 19,132,046 9,430,374 16,710,945 9,279,248 1,942,644 (429,962) 478,457 581,088 - -

Fair value gain (loss) on equity instruments   

 at fair value through other comprehensive income 161,150 (51,210) - - - - - - 161,150 (51,210)

Total comprehensive income (loss) for the year 19,293,196 9,379,164 16,710,945 9,279,248 1,942,644 (429,962) 478,457 581,088 161,150 (51,210)

Balance at 31 March 206,804,636 187,511,440 139,812,446 123,101,501 64,413,180 62,470,536 2,042,287 1,563,830 536,723 375,573

 

The surplus for the year comprise the following:

   NOTE 2019 2018

    S$ S$

Accumulated surplus (deficit) 3  1,054,411 (440,266)

Sinking Fund 4  11,309,112 3,587,071

Lift Replacement Fund 5  7,296,520 6,435,984

Town Improvement and Project Fund 6  (527,997) (152,415)

Total    19,132,046 9,430,374

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

 Total  Residential Property Commercial Property Carpark Fair Value Reserve

  2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

  S$  S$ S$ S$ S$ S$ S$ S$ S$ S$

Balance at 1 April 187,511,440 175,132,276 123,101,501 113,822,253 62,470,536 62, 900,498 1,563,830 982,742 375,573 426,783

Surplus (Deficit) for the year 19,132,046 9,430,374 16,710,945 9,279,248 1,942,644 (429,962) 478,457 581,088 - -

Fair value gain (loss) on equity instruments   

 at fair value through other comprehensive income 161,150 (51,210) - - - - - - 161,150 (51,210)

Total comprehensive income (loss) for the year 19,293,196 9,379,164 16,710,945 9,279,248 1,942,644 (429,962) 478,457 581,088 161,150 (51,210)

Balance at 31 March 206,804,636 187,511,440 139,812,446 123,101,501 64,413,180 62,470,536 2,042,287 1,563,830 536,723 375,573

 

The surplus for the year comprise the following:

   NOTE 2019 2018

    S$ S$

Accumulated surplus (deficit) 3  1,054,411 (440,266)

Sinking Fund 4  11,309,112 3,587,071

Lift Replacement Fund 5  7,296,520 6,435,984

Town Improvement and Project Fund 6  (527,997) (152,415)

Total    19,132,046 9,430,374
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

   2019 2018  
   S$ S$    
  

Cash flows from operating activities   

Deficit before taxation and government grants  (6,260,808) (7,794,251)

Adjustments for:   

 Interest income  (9,441) (1,906)

 Depreciation of plant and equipment  61,578 77,424

 Provision for (write back of ) doubtful debts  42,632 (2,585)

 Operating transfer to sinking fund and lift replacement fund  21,117,661 19,568,439

Operating surplus before working capital changes  14,951,622 11,847,121

Conservancy and service fee receivables  (60,377) 144,676

Other receivables  1,499,258 (1,359,577)

Trade and other payables  6,346,864 (4,862771)

Net Cash generated from operations  22,737,367 5,769,449

Sinking Fund expenditure  (8,858,008) (15,396,008)

Sinking Fund other income received  6,500 140

Lift Replacement Fund expenditure  (6,750,023) (6,505,920)

Lift Replacement Fund other income received  188 

Town Improvement and Project Fund expenditure  (2,378,677) (2,057,246)

Income tax paid  (755,995) (832,700)

Net cash generated from (used in) operating activities  (4,001,352) (19,022,285)

Cash flows from investing activities   

Proceeds from redemption of investments  9,430,735 8,545,933

Fixed deposits maturing in more than 3 months  (28,000,000) 18,500,000

Purchase of investments  (10,250,000) (27,943,996)

Purchase of plant and equipment  (22,784) (45,814)

Interest and investment income received  3,858,401 3,411,704

Net cash (used in) generated from investing activities  (24,983,648) 2,467,827

Cash flows from financing activities   

Government grants received  16,724,417 15,714,448

GST subvention  1,720,183 1,600,575

Net cash generated from financing activities  18,444,600 17,315,023

Net increase (decrease) in cash and cash equivalents  (2,537,696) 760,565

Cash and cash equivalents at beginning of year  58,671,300 57,910,735

Cash and cash equivalents at end of year  56,133,604 58,671,300

STATEMENT OF CASH FLOWS
For the Financial Year Ended 31 March 2019

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

1 General information  

Tanjong Pagar Town Council was formed on 13 November 2001 under the Town Councils Act, Cap. 329A. The functions of the Town Council are 
to control, manage, maintain and improve the common property of residential, other commercial property and market and food centres in the 
housing estates of the Housing and Development Board (HDB) within the Town. 

The financial statements of the Town Council for the financial year ended 31 March 2019 were authorised for issue by the members of Town 
Council on 27 August 2019.

The main office of the Town Council is situated at:

Blk 166 Bukit Merah Central
#03-3527
Singapore 150166

2(a) Basis of preparation

The financial statements have been prepared in accordance with the Financial Reporting Standards in Singapore (“FRSs”) as issued by the 
Accounting Standards Council Singapore as well as all related interpretations to FRS (“INT FRS”) and the Town Councils Act, Cap. 329A. The 
financial statements are prepared on a going concern basis under the historical cost convention, except where an FRS requires an alternative 
treatment (such as fair values), as disclosed where appropriate in these financial statements.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating 
the fair value of an asset or a liability, the Town Council takes into account the characteristics of the asset or liability which market participants 
would take into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes 
in these financial statements is determined on such a basis, except for share-based payment transactions that are within the scope of FRS 102 
Share-based Payment, leasing transactions that are within the scope of FRS 17 Leases, and measurements that have some similarities to fair 
value but are not fair value, such as net reliable value in FRS 2 Inventories or value in use in FRS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the 
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are 
described as follows: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the  
  measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly 
  or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

The financial statements are presented in Singapore dollar which is the Town Council’s functional currency.  All financial information is presented 
in Singapore dollar, unless otherwise stated.

Significant accounting estimates and judgements

The preparation of the financial statements in conformity with FRSs requires the use of judgements, estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the financial year. Although these estimates are based on management’s best knowledge 
of current events and actions, actual results may ultimately differ from those estimates.  

Critical accounting estimates and assumptions used that are significant to the financial statements, and areas involving a high degree of 
judgements or complexity, are described below.

NOTE TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019
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2(a) Basis of preparation (Cont’d)

Critical accounting judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.

(a) Critical accounting estimates and assumptions

The Town Council makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, 
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material adjustment to 
the carrying amounts of assets and liabilities within the next financial year are discussed below.

  (i) Impairment of conservancy and service receivables

Before 1 April 2018
Impairment for doubtful conservancy and service debts and interest receivables amounting to $803,199 have been estimated on 
the basis of age of debts, results of recovery efforts and historical experience.

After 1 April 2018
Upon adoption of FRS 109 Financial Instruments, the Town Council measures impairment loss based on an expected credit loss 
(ECL) on conservancy and service debts and related interest charged for late payment. When measuring ECL, the Town Council 
uses reasonable and supportable forward-looking information, which is based on assumptions for the future movement of 
different economic drivers and how these drivers will affect each other. Probability of default constitutes a key input in measuring 
ECL. Probability of default is an estimate of the likelihood of default over a given time horizon, the calculation of which includes 
historical data, assumptions and expectations of future conditions. The gross amount of conservancy and service fee and interest 
receivables and related ECL are disclosed in Note 11.

  
  (ii) Income tax

Significant judgement is required in determining the provision for income taxes. There are also claims for which the ultimate 
tax determination is uncertain during the ordinary course of operation. The Town Council recognises liabilities for expected tax 
issues based on estimates of whether additional taxes will be due. When the final tax outcome of these matters is different from 
the amounts that were initially recognised, such differences will impact the income tax provisions in the period in which such 
determination is made.

  (iii) Debt instruments measured at amortised cost

Before 1 April 2018
The Town Council follows the guidance of FRS 39, Financial Instruments: Recognition and Measurement, on classifying non-
derivatives financial assets with fixed or determinable payments with fixed maturity as held-to-maturity.

This classification requires judgement. In making this judgement, the Town Council evaluates its intention and ability to hold 
such investments to maturity.  If the Town Council fails to keep investments to maturity other than for specific circumstances, 
it would be required to reclassify these investments as available-for-sale. The investment would then be measured at fair value, 
and not amortised cost.

After 1 April 2018
Debt investments held by the Town Council is measured at amortised cost as both the 'business model test' and the 'contractual 
cash flow characteristics test' are satisfied. The business model test is whether the objective of the Town Council's is to hold the 
financial asset to collect the contractual cash flows rather than have the objective to sell the instrument before its contractual 
maturity to realise its fair value changes. The contractual cash flow characteristics test is whether the contractual terms of the 
financial asset give rise, on specified dates, to cash flows that are solely payments of principal and interest on the principal 
amount outstanding.
 

NOTE TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

2(a) Basis of preparation (Cont’d) 

Critical accounting judgements and key sources of estimation uncertainty (Cont'd)

(b) Key sources of estimation uncertainty

Management is of the opinion that there are no key assumptions concerning the future, and other key sources of estimation uncertainty 
at the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying amount of assets and 
liabilities within the next financial year, except for those as disclosed above under critical accounting estimates and assumptions. 

2(b) Adoption of new and amended standards and interpretation

 Interpretations and amendments to published standards

The Town Council has adopted the new or revised FRSs and INT FRS that are mandatory for application on 1 April 2018. The adoption of these 
new or revised FRSs and INT FRS did not result in substantial changes to the Town Council’s accounting policies and had no material effects on 
the financial statements for the current or prior years except as disclosed below. 

FRS 109 Financial Instruments

FRS 109 introduces new requirements for 1) the classification and measurement of financial assets and financial liabilities, 2) impairment of 
financial assets and 3) general hedge accounting. Details of these new requirements as well as their impact on the financial statements are 
described below.

The Town Council applied FRS 109 with an initial application date of 1 April 2018. The Town Council has not restated the comparative information, 
which continues to be reported under FRS 39. 

The significant accounting policies for financial instruments under FRS 109 is as disclosed in Note 2(c)(f ).

(a) Classification and measurement of financial assets and financial liabilities

The Town Council has applied the requirements of FRS 109 to instruments that have not been derecognised as at 1 April 2018 and has 
not applied the requirements to instruments that have already been derecognised as at 1 April 2018. The classification of financial assets 
is based on two criteria: the Town Council’s business model for managing the assets and whether the instruments’ contractual cash flows 
represent ‘solely payments of principal and interest’ on the principal amount outstanding. There are no changes in measurement of the 
Town Council’s financial assets and financial liabilities except for changes in terminologies as presented and explained below.

  Previously
  reported as at 31 Adoption of  Adjusted as at 1
  March 2018 FRS 109 April 2018
  $ $  $ 

Non-current assets   

Available-for-sale equity investments (Note 1) 7,358,948 (7,358,948) -

Held-to-maturity debt investments (Note 2) 84,433,575 (84,433,575) - 

Equity investments at fair value through  

    other comprehensive income - 7,358,948 7,358,948 

Debt investments at fair value through other

   comprehensive income - 84,433,575 84,433,575

   

Current asset   

Held-to-maturity debt investments (Note 2) 8,002,814 (8,002,814) -

Debt investments at fair value through other 

 comprehensive income - 8,002,814 8,002,814
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2(b) Adoption of new and amended standards and interpretation (Cont'd)

 Interpretations and amendments to published standards (Cont'd)

Note 1: The Town Council’s investments in quoted equity instruments and quoted unit trusts that were previously classified as available-for- 
  sale investments and were measured at fair value through other comprehensive income (FVTOCI) at each reporting date under FRS 
  39 have now been designated as at FVTOCI under FRS 109.

Note 2: Financial assets classified as held-to-maturity investments under FRS 39 that were measured at amortised cost continue to be 
  measured at amortised cost under FRS 109 as they are held within a business model to collect contractual cash flows and these cash  
  flows consist solely of payments of principal and interest on the principal amount outstanding.

(b) Impairment of financial assets
FRS 109 requires an expected credit loss model as opposed to an incurred credit loss model under FRS 39. The expected credit loss 
model requires the Town Council to account for expected credit losses and changes in those expected credit losses at each reporting 
date to reflect changes in credit risk since initial recognition of the financial assets. It is no longer necessary for a credit event to have 
occurred before credit losses are recognised.

Specifically, FRS 109 requires the Town Council to recognise a loss allowance for expected credit losses on all its financial assets measured 
at amortised cost or at fair value through other comprehensive income. The application of the FRS 109 impairment requirements did not 
result in a change in the loss allowance on 1 April 2018.

FRS 115 Revenue from Contracts with Customers

FRS 115 supersedes FRS 11 Construction Contracts, FRS 18 Revenue and the related Interpretations. FRS 115 introduces a 5-step approach to 
revenue recognition. Far more prescriptive guidance has been added in FRS 115 to deal with specific scenarios. 

FRS 115 uses the terms ‘contract asset’ and ‘contract liability’ to describe what might more commonly be known as ‘accrued revenue’ and 
‘deferred revenue’, however the Standard does not prohibit an entity from using alternative descriptions in the statement of financial position. 
Accordingly, the Town Council has continued to use “Conservancy and service fees received in advance” instead of contract liabilities.

The Town Council’s significant accounting policies for its revenue streams are disclosed in Note 2(j). Apart from providing additional disclosures 
on the Town Council’s revenue transactions, FRS 115 did not have any material effect.

FRS and INT FRS issued but not yet effective

At the date of authorisation of these financial statements, there are FRSs, INT FRSs and amendments to FRS that are relevant to the Town Council 
that were issued and effective. The adoption of these FRSs, INT FRSs and amendments to FRS did not have a material impact on the financial 
statements of the Town Council in the period of their initial adoption except for the following:

FRS 116 Leases 

FRS 116 was issued in June 2016 and it will supersede FRS 17 Leases and its associated interpretative guidance. 

The Standard provides a comprehensive model for the identification of lease arrangements and their treatment in the financial statements 
of both lessees and lessors. The identification of leases, distinguishing between leases and service contracts are determined on the basis of 
whether there is an identified asset controlled by the customer. 

Significant changes to lessee accounting are introduced, with the distinction between operating and finance leases removed and assets and 
liabilities recognised in respect of all leases (subject to limited exceptions for short-term leases and leases of low value assets). The Standard 
maintains substantially the lessor accounting approach under the predecessor FRS 17.

The Town Council is adopting FRS 116 and expects the adoption of FRS 116 will result in certain operating lease arrangements being recorded 
on the statement of financial position with the cumulative effect of initially applying the standard as an adjustment to the opening Town 
Councils’ funds at the date of initial application, 1 April 2019. 
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2(c) Summary of significant accounting policies

 (a) Funds

  Town Council Funds

 In accordance with Section 33(1) of the Town Councils Act, separate funds are established to account for the management of the various 
types of properties.

The types of properties currently under the management of the Town Council are as follows:
 - Residential Property
 - Commercial Property
 - Carparks are managed by the Town Council for the Housing and Development Board (HDB) on an agency basis.

These funds, together with the Sinking Funds, Lift Replacement Funds and Town Improvement and Project Funds form the Town Council 
Funds.

All monies received by the Town Council are paid into and related expenditure are met out of the appropriate funds set up for each 
property type managed.

 Assets and liabilities of the various funds of the Town Council are pooled in the Statement of Financial Position.

  Sinking Funds 

 In accordance with Section 33(4) of the Town Councils Act, separate Sinking Funds are established for the improvement to, management 
and maintenance of residential property and other commercial property. The Sinking Funds are maintained as part of the Town Council 
Funds.

With the establishment of the lift replacement funds, the minimum contribution rates for service and conservancy charges and grants-
in-aid for sinking funds and lift replacement funds are 26% and 14% respectively.

Under the Town Councils Act, the Ministry for National Development (“MND”) may, from time to time, prescribe the minimum amounts 
of conservancy and service fees and grants-in-aid to be paid into the Sinking Funds. However, the minimum contribution rates for 
grants-in-aid to be paid into the Sinking Funds do not apply to the Lift Replacement Fund Matching Grant (“LRF Matching Grant”).

For the current financial year, the minimum amounts to be paid into the Sinking Funds are as follows:

   Property Type   Percentage of Conservancy and 
   Service    Fees and Grant-in-Aid

 (i) 1-room to 3-room   26% (2018:26%) of conservancy and service fees and grants-in-aid
       
(ii) 4-room to 5-room   26% (2018:26%) of conservancy and service fees and grants-in-aid
       
(iii) Multi-generation   26% (2018:26%) of conservancy and service fees and grants-in-aid  
 
(iv) Executive    26% (2018:26%) of conservancy and service fees and grants-in-aid
  
(v) Shop with living accommodation 26% (2018:26%) of conservancy and service fees and grants-in-aid
       
(vi) Commercial property   26% (2018:26%) of conservancy and service fees and grants-in-aid
          
These minimum contributions are treated as operating transfers and netted off against the conservancy and service fees and government 
grants in the Income and Expenditure Statement.

The Sinking Funds are utilised for cyclical major repainting, renewal or replacement of roofing system, water tanks, pumps and water 
supply system, lightning protection system, major repairs and maintenance of the common area and contributions to the HDB in respect 
of general upgrading works carried out on the common property under the Housing and Development Act.
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2(c) Summary of significant accounting policies (Cont'd)

 (a) Funds (Cont'd)

  Lift Replacement Funds

Starting 1 April 2017, in accordance with Section 33(4A) of the Town Councils Act, Town Councils are to establish and maintain a separate 
Lift Replacement Funds.  The funds are ring-fenced to meet the costs of lift replacement and lift-related works.  For the initial setup of 
this fund, the Town Council is required to make a one-time carve out of 14% of the Sinking Fund closing balance as at 31 March 2017 for 
both residential and commercial properties into the Lift Replacement Funds.

Under the Town Councils Act, the Ministry of National Development (“MND”) may, from time to time, prescribe the minimum amounts 
of conservancy and service fees and grants-in-aid to be paid into the Lift Replacement Funds. However, the minimum contribution rates 
for grants-in-aid to be paid into the Lift Replacement Funds do not apply to the Lift Replacement Fund Matching Grant (“LRF Matching 
Grant”).

For the current financial year, the minimum amounts to be paid into the Lift Replacement Funds are as follows: 

   Property Type  Percentage of Conservancy and 
   Service   Fees and Grant-in-Aid

(i) Residential property  14% (2018:14%) of conservancy and service fees and grants-in-aid

(ii) Shop with living accommodation 14% (2018:14%) of conservancy and service fees and grants-in-aid

(iii) Commercial property  14% (2018:14%) of conservancy and service fees and grants-in-aid 

These minimum contributions are treated as operating transfers and netted off against the conservancy and service fees and government 
grants in the Income and Expenditure Statement.

  Town Improvement and Project Funds 

The Town Council maintains separate Town Improvement and Project Funds as part of the Town Council Funds. These Funds are utilised 
for improvement and development works in the Town.

The funds are set up by transfer from Accumulated Surplus based on specific projects to be carried out.  In addition, the Town Council 
receives payments from Citizens’ Consultative Committee (“CCC”) for approved projects.

Expenditure on Town Improvement Projects is taken directly to the Town Improvement and Project Funds. Payments from CCC are 
shown as part of Government Grants in the Income and Expenditure Statement and then transferred to the Town Improvement and 
Project Funds.

 
(b) Allocation of General Overheads

 Expenditure not relating specifically to any property type managed, for example, administrative overheads is allocated to the various 
property types using equivalent dwelling units as follows:

  Property Type    Equivalent Dwelling Unit(s) 

 1 Residential Property Unit  1
 1 Commercial Property Unit  2 
 6 Car Lots or 36 Motor Cycle Lots or 4 Lorry Lots 1
   
 No overheads are allocated to the Sinking Funds, Lift Replacement Funds and Town Improvement and Project Funds.
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 2(c) Summary of significant accounting policies (Cont’d)

(c) Government Grants

 The Town Council receives five types of grants from Government, namely, Conservancy and Service Grant, GST Subvention Grant, 
Payment from Citizens’ Consultative Committee, Lift Replacement Fund Matching Grant and Lift Maintenance Grant.

(i) Service and Conservancy Charge operating grants to meet the current year’s operating expenditure are taken to the Income 
  and Expenditure Statement, except to the extent which is required to be transferred to Sinking Fund and Lift Replacement  
  Fund based on the amount prescribed.

(ii) Payments from CCC are granted to provide funding support for community improvement projects under Community  
  Improvement Projects Committee (“CIPC”) scheme.

(iii) The GST Subvention is given as grants-in-aid to Town Councils for absorbing the GST increase in conservancy and service  
  charges for residential properties.

(iv) Lift Replacement Fund Matching Grant (“LRF Matching Grant”) is given as a grant in aid to the Town Council by MND,  
  matching 50% of the Town Council’s quarterly contributions to the Lift Replacement Fund to encourage Town Councils  
  to set aside sufficient funds for the replacement of their existing lifts and lift parts.

(v) Lift Maintenance Grant (“LMG”) is disbursed to Town Councils annually, at $600 for each lift maintained by the Town Council to 
  help Town Councils cope with higher lift-related servicing and maintenance costs. 

Government grants are accounted for on an accrual basis where there is reasonable assurance that the grants will be received and 
all required conditions will be complied with. Grants to meet the current year’s operating expenditure are taken to the Income and 
Expenditure Statement.

(d) Plant and equipment and depreciation

Plant and equipment are stated at cost less accumulated depreciation and any impairment loss. Dismantlement, removal or restoration 
costs are included as part of the cost of plant and equipment if the obligation for dismantlement, removal or restoration is incurred as a 
consequence of acquiring or using the asset. 

Depreciation is calculated on the straight line basis to write off the cost of the assets over their estimated useful lives as follows: 

Office equipment    3 to 5 years
Data processing equipment   3 years
Furniture, fixtures and fittings   5 years
Leasehold improvements   5 years

An asset is depreciated when it is available for use until it is derecognised even if during that period the item is idle. Fully depreciated 
assets still in use are retained in the financial statements.

Plant and equipment are carried at cost less any accumulated depreciation and any accumulated impairment losses. The gain or loss 
arising from the derecognition of an item of plant and equipment is determined as the difference between the net disposal proceeds, 
if any, and the carrying amount of the item and is recognised in the Income and Expenditure Statement. The residual value and the 
useful life of an asset is reviewed at least at each financial year-end and, if expectations differ from previous estimates, the changes are 
accounted for as a change in an accounting estimate, and the depreciation charge for the current and future periods are adjusted.

Cost also includes acquisition cost, any cost directly attributable to bringing the asset to the location and condition necessary for it to 
be capable of operating in the manner intended by management. Subsequent cost are recognised as an asset only when it is probable 
that future economic benefits associated with the item will flow to the entity and the cost of the item can be measured reliably. All other 
repairs and maintenance are charged to the Income and Expenditure Statement when they are incurred.
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2(c) Summary of significant accounting policies (Cont’d)

(e) Impairment of Non-financial Assets 

The carrying amount of other non-financial assets is reviewed at each reporting date for indications of impairment and where impairment 
is found, the asset is written down through the Income and Expenditure Statement to its estimated recoverable amount.

The impairment loss is the excess of the carrying amount over the recoverable amount and is recognised in the Income and Expenditure 
Statement. The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use. 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. For the purposes of assessing impairment, 
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

At each reporting date, non-financial assets, other than goodwill, with impairment loss recognised in prior periods, are assessed for 
possible reversal of the impairment. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

    (f) Financial assets (before 1 April 2018)

  (a) Classification

The Town Council classifies its investments in financial assets in the following categories: financial assets at fair value through profit 
or loss, loans and receivables, held-to-maturity investments and available-for-sale financial assets. The classification depends on 
the nature and purpose for which the assets were acquired. Management determines the classification of its financial assets at 
initial recognition and re-evaluates this designation at every reporting date, with the exception that the designation of financial 
assets at fair value through profit or loss is not revocable.

   (i) Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at fair value through profit 
or loss at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in the 
short term or if so designated by management.  Assets in this category are classified as current assets if they are either 
held for trading or are expected to be realised within 12 months after the end of the reporting period.

   (ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an 
active market. They arise when the Town Council provides money, goods or services directly to a debtor with no intention 
of trading the receivables. They are included in current assets, except those maturing more than 12 months after the 
end of the reporting period, in which case, these are classified as non-current assets.  Loans and receivables include 
conservancy and service fee receivables, other receivables, interest/investment income receivable, fixed deposits and 
cash and bank balances on the statement of financial position.

    (iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed 
maturities that the Town Council’s management has the positive intention and ability to hold to maturity.  Held-to-
maturity investments are measured at amortised cost using the effective interest rate method.  Gains and losses are 
recognised in the Income and Expenditure Statement or respective funds when the held-to-maturity investments are 
derecognised or impaired, and through the amortisation process. The Town Council’s held-to-maturity investments 
include investments in fixed and variable rate corporate and government bonds.
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2(c) Summary of significant accounting policies (Cont’d)

(f) Financial assets (before 1 April 2018) (Cont’d)

  (a) Classification (Cont'd)

   (iv) Available-for-sale financial assets

Available-for-sale financial assets include non-derivative financial assets. They are included in non-current assets unless 
management intends to dispose of the investment within 12 months of the end of reporting period.

All financial assets within this category are subsequently measured at fair value with changes in value recognised 
in equity, net of any effects arising from income taxes, until the financial assets is disposed of or is determined to be 
impaired, at which time the cumulative gains or losses previously recognised in equity is included in the profit or loss or 
respective funds for the period. 

          
  (b) Recognition and derecognition

Purchase and sale of financial assets are recognised on trade-date - the date on which the Town Council commits to purchase or 
sell the assets. Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or 
have been transferred and the Town Council has transferred substantially all risks and rewards of ownership.

  (c) Initial measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets at fair value through 
income statement, which are recognised at fair value.  Transaction costs for financial assets at fair value through profit or loss are 
recognised immediately as expenses. 

  (d) Subsequent measurement

Financial assets at fair value through profit or loss are subsequently carried at fair value.  Loans and receivables and held-to-
maturity investments are carried at amortised cost using the effective interest method.

Realised and unrealised gains and losses arising from changes in the fair value of the “financial assets at fair value through profit 
or loss” investment category are included in the Income and Expenditure Statement or respective funds in the period in which 
they arise.

  (e) Determination of fair value  

The fair value of financial assets traded in active markets (such as exchange-traded and over-the-counter securities) are based 
on quoted market prices at the reporting date. The quoted market price used for financial assets held by the Town Council is the 
quoted closing price at the measurement date.

Except as disclosed in the respective notes, the carrying amount of current financial assets, carried at amortised costs, are 
assumed to approximate their fair values.

  (f ) Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment at the end of each 
reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a result of one or more 
events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment have 
been impacted. 

For available-for-sale equity instruments, a significant or prolonged decline in the fair value of the investment below its cost is 
considered to be objective evidence of impairment.
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2(c) Summary of significant accounting policies (Cont’d)

(f) Financial assets (before 1 April 2018) (Cont’d)

  (f ) Impairment of financial assets (Cont’d)

For all other financial assets, objective evidence of impairment could include:

• Significant financial difficulty of the issuer or counterparty; or
• Default or delinquency in interest or principal payments; or
• It becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying amount 
and the present value of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of 
the financial asset is reduced by the impairment loss directly for all financial assets with the exception of receivables where the 
carrying amount is reduced through the use of an allowance account. 

For receivables, an allowance for impairment is established when there is objective evidence that Town Council is not able to 
collect all amounts due according to the original terms of the receivables.

Such objective evidence is determined on the following basis:

(i)  Rental/Sold property (live)  -   full provision for accounts which have balances in excess of 12 months
(ii) Rental/Sold property (Ex-accounts)   - full amount in arrears  
 
Debts not recovered are written off as bad debts in accordance with the Town Councils Financial Rules. 

For financial assets that are carried at cost, the amount of the impairment loss is measured as the difference between the asset’s 
carrying amount and the present value of the estimated future cash flows discounted at the current market rate of return for a 
similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception 
of conservancy and service receivables where the carrying amount is reduced through the use of an allowance account. When a 
receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written 
off are credited against the allowance account. Changes in the carrying amount of the allowance account are recognised in 
Income and Expenditure Statement or respective funds.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss decreases and 
the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised 
impairment loss is reversed through Income and Expenditure Statement or respective funds to the extent that the carrying 
amount of the financial asset at the date the impairment is reversed does not exceed what the amortised cost would have been 
had the impairment not been recognised.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses previously recognised in other 
comprehensive income are reclassified to Income and Expenditure Statement or respective funds. 

In respect of available-for-sale equity instruments, impairment losses previously recognised in Income and Expenditure 
Statement or respective funds are not reversed. Any subsequent increase in fair value after an impairment loss is recognised 
in other comprehensive income and accumulated under the heading of fair value reserve. In respect of available-for-sale debt 
securities, impairment losses are subsequently reversed through Income and Expenditure Statement or respective funds if 
an increase in the fair value of the investment can be objectively related to an event occurring after the recognition of the 
impairment loss.
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2(c) Summary of significant accounting policies (Cont’d)

(f) Financial assets (before 1 April 2018) (Cont’d)

  (g) Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest 
income or expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash 
receipts or payments (including all fees on points paid or received that form an integral part of the effective interest rate, 
transaction costs and other premiums or discounts) through the expected life of the financial instrument, or where appropriate, 
a shorter period.

(f) Financial assets (after 1 April 2018)

Classification

The Town Council classifies its financial assets in the following measurement categories: (1) Amortised cost; and (2) Fair value through 
other comprehensive income (FVOCI).

The classification depends on the Town Council’s business model for managing the financial assets as well as the contractual terms 
of the cash flows of the financial asset. The Town Council reclassifies debt instruments when and only when its business model for 
managing those assets changes

Initial recognition 

At initial recognition, the Town Council measures a financial asset at its fair value plus, in the case of a financial asset not at FVPL, 
transaction costs that are directly attributable to the acquisition of the financial asset.

Subsequent measurement 

(i) Debt instruments

Debt instruments mainly comprise bank balances, conservancy and service fees receivables, debt investments and other receivables.

There are three prescribed subsequent measurement categories, depending on the Town Council’s business model in managing the 
assets and the cash flow characteristic of the assets:

• Amortised cost: Debt instruments that are held for collection of contractual cash flows where those cash flows represent solely 
payments of principal and interest are measured at amortised cost. A gain or loss on a debt instrument that is subsequently 
measured at amortised cost and is not part of a hedging relationship is recognised in Income and Expenditure Statement or the 
respective funds when the asset is derecognised or impaired. Interest income from these financial assets is included in interest 
income using the effective interest rate method.

• FVOCI: Debt instruments that are held for collection of contractual cash flows and for sale, and where the assets’ cash flows 
represent solely payments of principal and interest, are classified as FVOCI. Movements in fair values are recognised in Other 
Comprehensive Income (OCI) and accumulated in fair value reserve, except for the recognition of impairment gains or losses, 
interest income and foreign exchange gains and losses, which are recognised in Income and Expenditure Statement or 
the respective funds. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is 
reclassified from fair value reserve to Income and Expenditure Statement or the respective funds. Interest income from these 
financial assets is recognised using the effective interest rate method and presented under “Investment and interest income” 
in Sinking funds.

• FVPL: Debt instruments that are held for trading as well as those that do not meet the criteria for classification as amortised 
cost or FVOCI are classified as FVPL. Movement in fair values and interest income is recognised in Income and Expenditure 
Statement or the respective funds in the period in which it arises. 
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

2(c) Summary of significant accounting policies (Cont’d)

(f) Financial assets (after 1 April 2018) (Cont’d)

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating 
interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective interest 
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received 
that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) excluding 
expected credit losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, 
to the gross carrying amount of the debt instrument on initial recognition. For purchased or originated credit-
impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the estimated future 
cash flows, including expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition 
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any 
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other 
hand, the gross carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for 
any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently at 
amortised cost.

(b) Impairment of financial assets

The Town Council recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at 
fair value through Income and Expenditure Statement or the respective funds. ECLs are based on the difference 
between the contractual cash flows due in accordance with the contract and all the cash flows that the Town 
Council expects to receive, discounted at an approximation of the original effective interest rate. The expected 
cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to 
the contractual terms.

The Town Council always recognises lifetime ECL for conservancy and service receivables. 

The Town Council applies a simplified approach in calculating ECLs. Therefore, the Town Council does not track 
changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The 
Town Council uses the practical expedient under FRS 109 in the form of allowance matrix to measure the ECL for 
trade receivables, where the loss allowance is equal to lifetime ECL. The following allowance matrix is used:

                                      Rate of Provision
Live accounts with arrears in excess of 12 months                              100%
Terminated accounts with arrears                                                        100%  

Any subsequent changes in lifetime ECL, both positive and negative, will be recognised immediately in Income 
and Expenditure Statement or respective funds.

For all other financial instruments (including cash at banks, other receivables, receivables for NRP, interest 
receivables) the Town Council recognises a loss allowance equal to 12-month ECLs unless there has been a 
significant increase in credit risk of the financial instruments since inception, in which case the loss allowance is 
measured at an amount equal to lifetime ECLS.

For debt instruments carried at amortised cost, the Town Council applies the low credit risk simplification. At every 
reporting date, the Town Council evaluates whether the debt instrument is considered to have low credit risk 
using all reasonable and supportable information that is available without undue cost or effort. In making that 
evaluation, the Town Council reassesses for any deterioration in the credit ratings of the debt instrument.

NOTE TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019
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2(c) Summary of significant accounting policies (Cont’d)

(f) Financial assets (after 1 April 2018) (Cont’d)

The Town Council considers a financial asset to be in default when internal or external information indicates that the 
Town Council is unlikely to receive the outstanding contractual amounts in full before taking into account any credit 
enhancements held by the Town Council. A financial asset is written off when there is no reasonable expectation of 
recovering the contractual cash flows.

(c) Derecognition of financial assets

The Town Council derecognises a financial asset only when the contractual rights to the cash flows from the asset 
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to 
another party. If the Town Council neither transfers nor retains substantially all the risks and rewards of ownership 
and continues to control the transferred asset, the Town Council recognises its retained interest in the asset and an 
associated liability for amounts it may have to pay. If the Town Council retains substantially all the risks and rewards 
of ownership of a transferred financial asset, the Town Council continues to recognise the financial asset and also 
recognises a collateralised borrowing for the proceeds received.

(g) Cash and cash equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term, highly liquid investments 
readily convertible to known amounts of cash and subject to insignificant risk of changes in value.

Cash on hand and in banks and short-term deposits which are held to maturity are carried at amortised cost, using the 
effective interest method.

(h) Payables

Payables are initially measured at fair value (net of transaction costs), and subsequently measured at amortised cost, 
using the effective interest method. 

 (i) Provisions

Provisions are recognised when the Town Council has a present obligation (legal or constructive) as a result of a past 
event, where it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation.  Provision are made using best estimates 
of the amount required in settlement and where the effect of the time value of money is material, the amount recognised 
is the present value of the expenditures expected to be required to settle the obligation using a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the obligation.  The increase in the 
provision due to passage of time is recognised as interest expense. Changes in estimates are reflected in the Income and 
Expenditure Statement in the period they occur.

 (j) Revenue recognition (before 1 April 2018)

Conservancy and service fees and agency fees are recognised on a time-proportion basis for the period when the service 
is rendered. Interest income from fixed deposits is recognised on a time-proportion basis using the effective interest 
method. 

Investment income from investments classified as available-for-sale is recognised in the respective funds when the rights 
to receive payment have been established.

Investment income from investments in held-to-maturity financial assets is recognised, in the respective funds, on a time 
proportion basis using the effective interest method.
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

NOTE TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

2(c) Summary of significant accounting policies (Cont’d)

 (j) Revenue recognition (after 1 April 2018)

Conservancy and service fees is charged on a monthly to the lessees and tenants of the Housing and Development 
Board (HDB) flats, shops/offices and market/food stalls towards the maintenance and upkeep of the common property 
under the Town Council. Conservancy and service fees are allocated between operating income, sinking fund and Lift 
Replacement Fund in accordance with the Town Councils Act, Cap. 329A. Conservancy and service fees are recognised 
as a performance obligation over time. 

Agency fees received for routine maintenance of HDB's car parks and common property within the town is recognised 
as a performance obligation over time.

Investment income from financial assets designated at fair value through other comprehensive income is recognised as 
income, in the respective funds, when right to receive the income is established, unless such income clearly represent a 
recovery of part of the cost of the investment.

Investment income from other financial assets at amortised costs financial assets is recognised in the respective funds, 
on a time proportion basis using the effective interest method.

 (k) Income tax

  Income tax is provided on the following income:

  (i) Income derived from investments and bank deposits;

  (ii) Agency fee derived from acting as agents for HDB;

  (iii) Fees, rents and other charges received from non-residents of properties in the Town; and

  (iv) Donations from non-residents or non-owners of properties in the Town.

The income taxes are accounted using the liability method that requires the recognition of taxes payable or refundable for the 
current year and deferred tax liabilities and assets for the future tax consequence of events that have been recognised in the 
financial statements or tax returns. The measurements of current and deferred tax liabilities and assets are based on provisions 
of the enacted or substantially enacted tax laws; the effects of future changes in tax laws or rates are not anticipated. 

Income tax expense represents the sum of the tax currently payable and deferred tax. Deferred tax assets and liabilities are 
offset when they relate to income taxes levied by the same income tax authority. The carrying amount of deferred tax assets is 
reviewed at each reporting date and is reduced, if necessary, by the amount of any tax benefits that, based on available evidence, 
are not expected to be realised. A deferred tax amount is recognised for all temporary differences.

In respect of government grant received, the Town Council has been granted remission under Section 92(2) of the Income Tax 
Act, Cap. 134.

Tax shall be payable at the rate of 10% on the income derived from the operation of its approved Finance and Treasury Centre 
in respect of the provision of qualifying services and activities which have been approved under Section 43G(2)  of the Income 
Tax Act, Cap. 134.  

 (l) Leases as Lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased assets are classified as 
operating leases. For operating leases, lease payments are recognised as an expense in the Income and Expenditure Statement 
on a straight-line basis over the term of the relevant lease unless another systematic basis is representative of the time pattern 
of the user's benefit, even if the payments are not on that basis. Lease incentives received are recognised in the Income and 
Expenditure Statement as an integral part of the total lease expense.

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)
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2(c) Summary of significant accounting policies (Cont’d)

 (m) Inter-fund transfer

The Town Council may make inter-fund transfer with the criteria as set out in Section 33(9) & Section 43(1)(i) of the Town Councils 
Act, Cap. 329A and Rule 11A of the Town Councils Financial Rules.

 (n) Functional currency

Items included in the financial statements of the Town Council are measured using the currency of the primary economic 
environment in which the Town Council operates (the “functional currency”). The financial statements of the Town Council are 
presented in Singapore dollar which is also the functional currency of the Town Council. 
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The annexed notes form an integral part of and should be read in conjunction with these financial statements.

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

 Total  Residential Property Commercial Property Carparks

 NOTE 2019 2018 2019 2018 2019 2018 2019 2018

  S$  S$ S$ S$ S$ S$ S$ S$

 Operating income

 Conservancy and service fees  52,794,136 48,921,091  45,140,891  41,900,859  7,653,245 7,020,232 - -

 Operating transfer to sinking fund

    (minimum required by law) 4 (13,726,477)   (12,719,485)  (11,736,634)  (10,894,225)  (1,989,843)  (1,825,260)  - - 

 Operating transfer to lift replacement fund

    (minimum required by law) 5 (7,391,184)  (6,848,954) (6,319,730) (5,866,120) (1,071,454) (982,834) - -  

   31,676,475 29,352,652 27,084,527 25,140,514 4,591,948 4,212,138 - -

 Other income  7605,475 7,412,595 3,054,860 3,103,186 732,737 711,987 3,817,878 3,597,422

   39,281,950 36,765,247 30,139,387 28,243,700 5,324,685 4,924,125 3,817,878 3,597,422

 Operating expenditure   (45,552,199) (44,561,404) (37,123,352) (37,058,499) (5,113,362) (4,486,444) (3,315,485) (3,016,461)

 Operating (deficit) surplus  (6,270,249) (7,796,157) (6,983,965) (8,814,799) 211,323 437,681 502,393 580,961

 Non-operating income  9,441 1,906 7,938 1,603 837 169 666 134

 (Deficit) Surplus before taxation and

    government grants  (6,260,808) (7,794,251) (6,976,027) (8,813,196) 212,160 437,850 503,059 581,095

 Taxation 20 (350,465) (351,380) (294,655) (260,839) (31,208) (90,534) (24,602) (7)

 (Deficit) Surplus after taxation but before 

    government grants  (6,611,273) (8,145,631) (7,270,682)   (9,074,035) 180,952 347,316 478,457 581,088

 Government grants 7 17,461,259 17,335,668 16,919.206 16,811,606 524,053 524,062 - -

 Transfer to sinking fund 4,7 (2,866,334) (2,916,128) (2,864,618) (2,906,132) (1,716) (9,996) - -

 Transfer to lift replacement fund 5,7 (6,129,625) (5,785,183) (5,593,248) (5,294,185) (536,377) (490,998) - -

 Transfer to town improvement and project fund 6,7 (1,850,680) (1,904,831) (1,850,680) (1,904,831) - - - -

   6614,620 6,729,526 6,610,660 6,706,458 3,960 23,068 - -

 Add: GST subvention 7 1,751,776 1,626,393 1,751,776 1,626,393 - - - -

 Transfer to sinking fund 4,7 (455,462) (422,860) (455,462) (422,860) - - - -

 Transfer to lift replacement fund 5,7 (245,250) (227,694) (245,250) (227,694) - - - -

   1,051,064 975,839 1,051,064 975,839 - - - -

 Surplus (Deficit) for the year  1,054,411 (440,266) 391,042 (1,391,738) 184,912 370,384 478,457 581,088

 Accumulated surplus at the beginning of year  3,471,980 3,912,246 686,708 2,078,446 1,221,442 851,058 1,563,830 982,742

 Transfer to town improvement project fund 6 (500,000) - (500,000) - - - - - 

 Accumulated surplus at end of year  4,026,391 3,471,980 577,750 686,708 1,406,354 1,221,442 2,042,287 1,563,830

3   Accumulated Surplus   
The surplus (deficit) for the financial year attributable to the various activities is carried forward as accumulated surplus in the respective funds 
as follows:-

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

 Total  Residential Property Commercial Property Carparks

 NOTE 2019 2018 2019 2018 2019 2018 2019 2018

  S$  S$ S$ S$ S$ S$ S$ S$

 Operating income

 Conservancy and service fees  52,794,136 48,921,091  45,140,891  41,900,859  7,653,245 7,020,232 - -

 Operating transfer to sinking fund

    (minimum required by law) 4 (13,726,477)   (12,719,485)  (11,736,634)  (10,894,225)  (1,989,843)  (1,825,260)  - - 

 Operating transfer to lift replacement fund

    (minimum required by law) 5 (7,391,184)  (6,848,954) (6,319,730) (5,866,120) (1,071,454) (982,834) - -  

   31,676,475 29,352,652 27,084,527 25,140,514 4,591,948 4,212,138 - -

 Other income  7605,475 7,412,595 3,054,860 3,103,186 732,737 711,987 3,817,878 3,597,422

   39,281,950 36,765,247 30,139,387 28,243,700 5,324,685 4,924,125 3,817,878 3,597,422

 Operating expenditure   (45,552,199) (44,561,404) (37,123,352) (37,058,499) (5,113,362) (4,486,444) (3,315,485) (3,016,461)

 Operating (deficit) surplus  (6,270,249) (7,796,157) (6,983,965) (8,814,799) 211,323 437,681 502,393 580,961

 Non-operating income  9,441 1,906 7,938 1,603 837 169 666 134

 (Deficit) Surplus before taxation and

    government grants  (6,260,808) (7,794,251) (6,976,027) (8,813,196) 212,160 437,850 503,059 581,095

 Taxation 20 (350,465) (351,380) (294,655) (260,839) (31,208) (90,534) (24,602) (7)

 (Deficit) Surplus after taxation but before 

    government grants  (6,611,273) (8,145,631) (7,270,682)   (9,074,035) 180,952 347,316 478,457 581,088

 Government grants 7 17,461,259 17,335,668 16,919.206 16,811,606 524,053 524,062 - -

 Transfer to sinking fund 4,7 (2,866,334) (2,916,128) (2,864,618) (2,906,132) (1,716) (9,996) - -

 Transfer to lift replacement fund 5,7 (6,129,625) (5,785,183) (5,593,248) (5,294,185) (536,377) (490,998) - -

 Transfer to town improvement and project fund 6,7 (1,850,680) (1,904,831) (1,850,680) (1,904,831) - - - -

   6614,620 6,729,526 6,610,660 6,706,458 3,960 23,068 - -

 Add: GST subvention 7 1,751,776 1,626,393 1,751,776 1,626,393 - - - -

 Transfer to sinking fund 4,7 (455,462) (422,860) (455,462) (422,860) - - - -

 Transfer to lift replacement fund 5,7 (245,250) (227,694) (245,250) (227,694) - - - -

   1,051,064 975,839 1,051,064 975,839 - - - -

 Surplus (Deficit) for the year  1,054,411 (440,266) 391,042 (1,391,738) 184,912 370,384 478,457 581,088

 Accumulated surplus at the beginning of year  3,471,980 3,912,246 686,708 2,078,446 1,221,442 851,058 1,563,830 982,742

 Transfer to town improvement project fund 6 (500,000) - (500,000) - - - - - 

 Accumulated surplus at end of year  4,026,391 3,471,980 577,750 686,708 1,406,354 1,221,442 2,042,287 1,563,830
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NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

 Total  Residential Property Commercial Property

4  Sinking Fund

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance at beginning of year  151,596,438 172,103,915 101,372,385 111,743,807 50,224,053 60,360,108
 Initial transfer to lift replacement fund 5 - (24,094,548) - (15,644,133) - (8,450,415)

   151,596,438 148,009,367 101,372,385 96,099,674 50,224,053 51,909,693

 Investment and interest income 18 3,521,317 3,314,388 3,185,011 2,996,505 336,306 317,883
 Other income  6,500 140 6,028 140 472 -
 Operating transfer from conservancy and service
      fees (Minimum required by law) 3 13,726,477 12,719,485 11,736,634 10,894,225 1,989,843 1,825,260
 Government grants 3,7 2,654,017 2,704,124 2,654,017 2,704,124 - -
 Lift maintenance grant 3,7 212,317 212,004 210,601 202,008 1,716 9,996
 GST subvention 3,7 455,462 422,860 455,462 422,860 - -

    20,576,090 19,373,001 18,247,753 17,219,862 2,328,337 2,153,139 

 Expenditure  (8,858,008) (15,396,008) (7,121,696) (11,594,771) (1,736,312) (3,801,237)

 Surplus (Deficit) before income tax  11,718,082 3,976,993 11,126,057 5,625,091 592,025 (1,648,098)
 Taxation 20 (408,970) (389,922) (369,802) (352,380) (39,168) (37,542)

 Surplus (Deficit) for the financial year  11,309,112 3,587,071 10,756,255 5,272,711 552,857 (1,685,640)

 Balance at end of year  162,905,550 151,596,438 112,128,640 101,372,385 50,776,910 50,224,053  
 Add: Fair value reserve  536,723 375,573    

   163,442,273 151,972,011   

 Represented by:
 Non-current assets
 Equity investments 9 6,146,973 7,358,948
 Debt investments 10 80,644,421 79,433,575

   86,791,394 86,792,523
 Current assets
 Conservancy and services and other receivables 11, 12 44,426 2,340,055
 Debt  investments 10 8,984,358 8,002,814
 Interest receivable  1,141,542 995,850
 Amount due from accumulated surplus  6,068,402 3,902,813
 Cash and cash equivalents 14 63,094,525 52,858,604

   79,333,253 68,100,136

 Total assets  166,124,647 154,892,659
 Less: current liabilities
 Payables and accrued expenses 15 1,464,402 2,111,646 
 Income tax payable  1,217,972 809,002

   2,682,374 2,920,648

 Net assets  163,442,273 151,972,011

   2019  2018  
   S$   S$  
 Escalator works  - 30,219
 Reroofing works  15,554 985,495
 Redecoration and repainting  6,479,965 13,196,757 
 Project management fee  506,477 617,052
 Replacement of water tank, pipes and booster pump 1,204,410 -
 Others  651,602 566,485

   8,858,008 15,396,008
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  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance at beginning of year  151,596,438 172,103,915 101,372,385 111,743,807 50,224,053 60,360,108
 Initial transfer to lift replacement fund 5 - (24,094,548) - (15,644,133) - (8,450,415)

   151,596,438 148,009,367 101,372,385 96,099,674 50,224,053 51,909,693

 Investment and interest income 18 3,521,317 3,314,388 3,185,011 2,996,505 336,306 317,883
 Other income  6,500 140 6,028 140 472 -
 Operating transfer from conservancy and service
      fees (Minimum required by law) 3 13,726,477 12,719,485 11,736,634 10,894,225 1,989,843 1,825,260
 Government grants 3,7 2,654,017 2,704,124 2,654,017 2,704,124 - -
 Lift maintenance grant 3,7 212,317 212,004 210,601 202,008 1,716 9,996
 GST subvention 3,7 455,462 422,860 455,462 422,860 - -

    20,576,090 19,373,001 18,247,753 17,219,862 2,328,337 2,153,139 

 Expenditure  (8,858,008) (15,396,008) (7,121,696) (11,594,771) (1,736,312) (3,801,237)

 Surplus (Deficit) before income tax  11,718,082 3,976,993 11,126,057 5,625,091 592,025 (1,648,098)
 Taxation 20 (408,970) (389,922) (369,802) (352,380) (39,168) (37,542)

 Surplus (Deficit) for the financial year  11,309,112 3,587,071 10,756,255 5,272,711 552,857 (1,685,640)

 Balance at end of year  162,905,550 151,596,438 112,128,640 101,372,385 50,776,910 50,224,053  
 Add: Fair value reserve  536,723 375,573    

   163,442,273 151,972,011   

 Represented by:
 Non-current assets
 Equity investments 9 6,146,973 7,358,948
 Debt investments 10 80,644,421 79,433,575

   86,791,394 86,792,523
 Current assets
 Conservancy and services and other receivables 11, 12 44,426 2,340,055
 Debt  investments 10 8,984,358 8,002,814
 Interest receivable  1,141,542 995,850
 Amount due from accumulated surplus  6,068,402 3,902,813
 Cash and cash equivalents 14 63,094,525 52,858,604

   79,333,253 68,100,136

 Total assets  166,124,647 154,892,659
 Less: current liabilities
 Payables and accrued expenses 15 1,464,402 2,111,646 
 Income tax payable  1,217,972 809,002

   2,682,374 2,920,648

 Net assets  163,442,273 151,972,011

   2019  2018  
   S$   S$  
 Escalator works  - 30,219
 Reroofing works  15,554 985,495
 Redecoration and repainting  6,479,965 13,196,757 
 Project management fee  506,477 617,052
 Replacement of water tank, pipes and booster pump 1,204,410 -
 Others  651,602 566,485

   8,858,008 15,396,008
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NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2018

 Total  Residential Property Commercial Property

5  Lift Replacement Fund

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance at beginning of year  30,530,532 - 20,870,364 - 9,660,168 -
 Initital transfer from sinking fund 4 - 24,094,548 - 15,644,133 - 8,450,415

   30,530,532 24,094,548 20,870,364 15,644,133 9,660,168 8,450,415

 Investment and interest income 18 327,643 95,410 296,303 86,252 31,340 9,158
 Other income  188 - 188 - - -
 Operating transfer from conservancy and
     service fees (Minimum required by law) 3 7,391,184 6,848,954 6,319,730 5,866,120 1,071,454 982,834 
 Government grants 3,7 1,429,087 1,456,068 1,429,087 1,456,068 - -
 Lift maintenance grant 3,7 114,324 114,156 113,400 108,774 924 5,382
 LRF matching grant 3,7 4,586,214 4,214,959 4,050,761 3,729,343 535,453 485,616
 GST subvention 3,7 245,250 227,694 245,250 227,694 -     -

    14,093,890 12,957,241 12,454,719 11,474,251 1,639,171 1,482,990 

 Expenditure  (6,750,023) (6,505,920) (6,591,121) (6,234,160) (158,902) (271,760) 

 Surplus before income tax  7,343,867    6,451,321  5,863,598    5,240,091 1,480,269    1,211,230  
 Taxation 20 (47,347) (15,337) (42,812) (13,860) (4,535) (1,477)

 Surplus for the financial year  7,296,520 6,435,984 5,820,786 5,226,231 1,475,734 1,209,753

 Balance at end of year  37,827,052 30,530,532 26,691,150 20,870,364 11,135,902 9,660,168
            

 Represented by:
 Non-current Assets
 Debt investments 10 5,000,000 5,000,000

 Current assets
 Conservancy and services and other receivables   11,12  1,246,998 1,025,705 
 Interest receivable  179,711 5,994
 Amount due from accumulated surplus  2,190,982 1,915,371
 Cash and cash equivalents 14 31,564,854 24,589,260

   35,182,545 27,536,330

 Total assets  40,182,545 32,536,330
 Less: current liabilities
 Payables and accrued expenses 15 2,292,809 1,990,461
 Income tax payable  62,684 15,337

   2,355,493 2,005,798

 Net assets  37,827,052 30,530,532
   
  
   2019  2018  
   S$   S$  

 Lift Position Display Panel  1,401,532 1,316,842
 Replacement of Main Sheaves/Ropes  1,062,489 1,192,504
 Video Lift Monitoring Devices  - 1,743,650
 Lift Overhauls/Replacement  2,236,956 960,222
 Replacement of ARD / EBOPS Battery  520,256 437,716
 Replacement of Inverter Units  1,070,510 375,335
 Others  458,280 479,651

   6,750,023 6,505,920
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  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance at beginning of year  30,530,532 - 20,870,364 - 9,660,168 -
 Initital transfer from sinking fund 4 - 24,094,548 - 15,644,133 - 8,450,415

   30,530,532 24,094,548 20,870,364 15,644,133 9,660,168 8,450,415

 Investment and interest income 18 327,643 95,410 296,303 86,252 31,340 9,158
 Other income  188 - 188 - - -
 Operating transfer from conservancy and
     service fees (Minimum required by law) 3 7,391,184 6,848,954 6,319,730 5,866,120 1,071,454 982,834 
 Government grants 3,7 1,429,087 1,456,068 1,429,087 1,456,068 - -
 Lift maintenance grant 3,7 114,324 114,156 113,400 108,774 924 5,382
 LRF matching grant 3,7 4,586,214 4,214,959 4,050,761 3,729,343 535,453 485,616
 GST subvention 3,7 245,250 227,694 245,250 227,694 -     -

    14,093,890 12,957,241 12,454,719 11,474,251 1,639,171 1,482,990 

 Expenditure  (6,750,023) (6,505,920) (6,591,121) (6,234,160) (158,902) (271,760) 

 Surplus before income tax  7,343,867    6,451,321  5,863,598    5,240,091 1,480,269    1,211,230  
 Taxation 20 (47,347) (15,337) (42,812) (13,860) (4,535) (1,477)

 Surplus for the financial year  7,296,520 6,435,984 5,820,786 5,226,231 1,475,734 1,209,753

 Balance at end of year  37,827,052 30,530,532 26,691,150 20,870,364 11,135,902 9,660,168
            

 Represented by:
 Non-current Assets
 Debt investments 10 5,000,000 5,000,000

 Current assets
 Conservancy and services and other receivables   11,12  1,246,998 1,025,705 
 Interest receivable  179,711 5,994
 Amount due from accumulated surplus  2,190,982 1,915,371
 Cash and cash equivalents 14 31,564,854 24,589,260

   35,182,545 27,536,330

 Total assets  40,182,545 32,536,330
 Less: current liabilities
 Payables and accrued expenses 15 2,292,809 1,990,461
 Income tax payable  62,684 15,337

   2,355,493 2,005,798

 Net assets  37,827,052 30,530,532
   
  
   2019  2018  
   S$   S$  

 Lift Position Display Panel  1,401,532 1,316,842
 Replacement of Main Sheaves/Ropes  1,062,489 1,192,504
 Video Lift Monitoring Devices  - 1,743,650
 Lift Overhauls/Replacement  2,236,956 960,222
 Replacement of ARD / EBOPS Battery  520,256 437,716
 Replacement of Inverter Units  1,070,510 375,335
 Others  458,280 479,651

   6,750,023 6,505,920
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NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

 Total  Residential Property Commercial Property

6  Town Improvement and Project Fund

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance as at 1 April  1,536,917 1,689,332 172,044 - 1,364,873 1,689,332

 Government grants 3,7 1,850,680 1,904,831 1,850,680 1,904,831 - -
 Expenditure  (2378,677) (2,057,246) (2,107,818) (1,732,787) (270,859) (324,459)

   (527,997) (152,415) (257,138) 172,044 (270,859) (324,459)

 Transfer from accumulated surplus 3 500,000 - 500,000 - - -

 Balance as at 31 March  1,508,920 1,536,917 414,906 172,044 1,094,014 1,364,873
 
 Represented by:
    
 Current assets    
 Other receivables 12 1,953,981 1,266,756 
 Amount due from accumulated surplus  277,227 367,621 

   2,231,208 1,634,377
 Less:      
 Current liabilities
 Payables and accrued expenses 15 722,288 97,460 

 Net assets  1,508,920 1,536,917 
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  NOTE 2019  2018  2019  2018  2019  2018
   S$   S$  S$  S$  S$  S$
 Balance as at 1 April  1,536,917 1,689,332 172,044 - 1,364,873 1,689,332

 Government grants 3,7 1,850,680 1,904,831 1,850,680 1,904,831 - -
 Expenditure  (2378,677) (2,057,246) (2,107,818) (1,732,787) (270,859) (324,459)

   (527,997) (152,415) (257,138) 172,044 (270,859) (324,459)

 Transfer from accumulated surplus 3 500,000 - 500,000 - - -

 Balance as at 31 March  1,508,920 1,536,917 414,906 172,044 1,094,014 1,364,873
 
 Represented by:
    
 Current assets    
 Other receivables 12 1,953,981 1,266,756 
 Amount due from accumulated surplus  277,227 367,621 

   2,231,208 1,634,377
 Less:      
 Current liabilities
 Payables and accrued expenses 15 722,288 97,460 

 Net assets  1,508,920 1,536,917 



The annexed notes form an integral part of and should be read in conjunction with these financial statements.

NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

 Total  Conservancy and Payments from Citizens GST Subvention LRF Matching Grant Lift Maintenance Grant
  Service Grant Consultative Committee

7  Government Grants   
(i)  Government grants taken to the income and expenditure statement during the financial year are as follows:-

(ii)  The total amount of grants received (including grants received in advance), since the formation of the Town Council,  
  is as follows:-

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

  NOTE 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

   S$  S$ S$ S$ S$ S$ S$ S$ S$ S$ S$ S$
  Government grants received/
  receivable during the financial year 3,4 & 5 17,461,259 17,335,668 10,207,765 10,400,478 1,850,680 1,904,831 - - 4,586,214 4,214,959 816,600 815,400

  GST subvention received/receivable
  during the financial year 3 1,751,776 1,626,393 - - - - 1,751,776 1,626,393 - - - -

  Less :   Transfers to sinking fund 3,4 (3,321,796) (3,338,988) (2,654,017) (2,704,124) - - (455,462) (422,860) - - (212,317) (212,004)

    Transfer to lift replacement fund 3,5 (6,374,875) (6,012,877) (1,429,087) (1,456,068) - - (245,250) (227,694) (4,586,214) (4,214,959) (114,324) (114,156)

    Transfer to town improvement 
    and project fund 3,6 (1,850,680) (1,904,831) - - (1,850,680) (1,904,831) - - - - - -

     7,665,684 7,705,365 6,124,661 6,240,286 - - 1,051,064 975,839 - - 489,959 489,240
   

   2019 2018 

   S$  S$ 

 Balance at beginning of year  220,642,364 203,327,341 

 Add: Grants received for the financial year  18,444,600 17,315,023

 Balance at end of year  239,086,964 220,642,364
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  Service Grant Consultative Committee
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  NOTE 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

   S$  S$ S$ S$ S$ S$ S$ S$ S$ S$ S$ S$
  Government grants received/
  receivable during the financial year 3,4 & 5 17,461,259 17,335,668 10,207,765 10,400,478 1,850,680 1,904,831 - - 4,586,214 4,214,959 816,600 815,400

  GST subvention received/receivable
  during the financial year 3 1,751,776 1,626,393 - - - - 1,751,776 1,626,393 - - - -

  Less :   Transfers to sinking fund 3,4 (3,321,796) (3,338,988) (2,654,017) (2,704,124) - - (455,462) (422,860) - - (212,317) (212,004)

    Transfer to lift replacement fund 3,5 (6,374,875) (6,012,877) (1,429,087) (1,456,068) - - (245,250) (227,694) (4,586,214) (4,214,959) (114,324) (114,156)

    Transfer to town improvement 
    and project fund 3,6 (1,850,680) (1,904,831) - - (1,850,680) (1,904,831) - - - - - -

     7,665,684 7,705,365 6,124,661 6,240,286 - - 1,051,064 975,839 - - 489,959 489,240
   

   2019 2018 

   S$  S$ 

 Balance at beginning of year  220,642,364 203,327,341 

 Add: Grants received for the financial year  18,444,600 17,315,023

 Balance at end of year  239,086,964 220,642,364
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NOTES TO THE FINANCIAL STATEMENTS
For the Financial Year Ended 31 March 2019

8  Plant and Equipment

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

    Data Furniture   
   Office Processing Fixtures and Leasehold
   Equipment Equipment Fittings Improvement Total
   S$ S$ S$ S$ S$

 Cost:

 Balance as at 1 April 2017  116,079 198,168 229,982 478,601 1,022,830

 Additions  2,680 5,690 17,800 19,644 45,814

 Disposals  - (1,815) - (6,200) (8,015)

 Balance as at 31 March 2018  118,759 202,043 247,782 492,045 1,060,629

 Accumulated depreciation:         

 Balance as at 1 April 2017  105,373 181,116 198,884 362,586 854,959

 Charge for the financial year  2,911 7,981 17,059 49,473 77,424

 Disposals  - (1,815) - (6,200) (8,015)

 Balance as at 31 March 2018  108,284 194,282 215,943 405,859 924.368

 Net book value:

 Balance as at 31 March 2018  10,475 7,761 31,839 86,186 136,261

 Cost:         

 Balance as at 1 April 2018  118,759 202,043 247,782 492,045 1,060,629

 Additions  - 7,964 - 14,820 22,784

 Disposals  - (2,142) (3,120) - (5,262)

 Balance as at 31 March 2019  118,759 207,865 244,662 506,865 1,078,151

 Accumulated depreciation:         

 Balance as at 1 April 2018  108,284 194,282 215,943 405,859 924,368

 Charge for the financial year  3,042 6,744 12,694 39,098 61,578

 Disposals  - (2,142) (3,120)  (5,262)

 Balance as at 31 March 2019  111,326 198,884 225,517 444,957 980,684

 

 Net book value:

 Balance as at 31 March 2019  7,433 8,981 19,145 61,908 97,467
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9  Equity Investments

     2019  2018 
     S$  S$

 Balance is made up of:

 Quoted unit trusts as equity instruments   1,253,000  1,223,000

 Quoted securities as equity instruments   4,893,973  6,135,948

        6,146,973  7,358,948

 The fair value of quoted unit trust and equities are based on quoted market prices at the end of reporting period.

   

     2019  2018 

     S$  S$

 Movements during the year - at amortised cost:

 Amortised cost at beginning of year    92,436,389  71,038,326
 Additions for the year    10,250,000  27,943,996
 Redemption on maturity    (8,057,610)  (6,545,933)
 Amortised cost at end of year    94,628,779  92,436,389

 Balance is made up of: 

 Current

 Quoted bonds with maturity less than 1 year - 1.520% to 3.950%    

 (2018: 1.708% to 3.880%)    8,984,358  8,002,814 

 

 

 Non-Current

 Quoted bonds with maturity within 2 to 5 years - 1.825% to 3.800%    

 (2018 : 1.520% to 3.800%) p.a.    49,552,182  50,795,426
 Quoted bonds with maturity over 5 years - 2.350% to 4.400%    

 (2018 : 2.350% to 4.400%) p.a.    36,092,239  33,638,149
     85,644,421  84,433,575
 Total    94,628,779  92,436,389

 Fair value at end of year: 

 Current

 Quoted bonds with maturity less than 1 year - 1.520% to 3.950%    

 (2018: 1.708% to 3.880%)    8,997,690  8,015,330
   

 Non-current

 Quoted bonds with maturity within 2 to 5 years - 1.825% to 3.800%    

 (2018 : 1.520% to 3.800%) p.a.    49,779,193  50,957,450
 Quoted bonds with maturity over 5 years - 2.350% to 4.400%    

 (2018 : 2.350% to 4.40%) p.a.    36,257,652  33,621,550
     86,036,845  84,579,000
 Total    95,034,535  92,594,330

 All of the quoted bonds are in Singapore dollar and are with Singapore incorporated entities including government agencies.
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11  Conservancy and service receivables

The Town Council has receivables arising from the performance of its function that do not have a significant financing component. In order to 
determine the amount of ECL to be recognised in the financial statements, a provision matrix is used based accounts which are considered to 
be credit-impaired which is adjusted for forward-looking estimates and establishes that ECL should be calculated as:

Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

12  Other receivables

     2019  2018 

     S$  S$

 Citizens' consultative committee grant receivables   1,953,981  1,266,756
 Deposits    437,635  364,595
 Prepayments    214,674  221,814
 Other sundry debtors    546,282  417,080
 Recoverable from contractors    336,142  2,367,934
 GST subvention grant    443,300  411,708
 Neighbourhood renewal programme fund receivables (Note 13)  270,339  262,841
 LRF matching grant    965,902  905,759
     5,168,255  6,218,487

 Other receivables with a short duration was not discounted and the carrying amounts are assumed to be a reasonable  approximation of fair  

 values. The other receivables are denominated in Singapore dollar.

     2019  2018 
     S$  S$

 Conservancy and service receivables    1,304,162  1,235,653
 Interest receivable on late payments    863,194  871,326
     2,167,356  2,106,979
    Rate of provision

 Live account with arrears in excess of 12 months  100%  (797,252)  (713,548)

 Terminated account with arrears   100%  (48,579)  (89,651)

 Expected credit loss as at 31 March 2019    (845,831)  (803,199)

         1,321,525  1,303,780 

 Movement in above provision:

     2019  2018 
     S$  S$

 Balance at beginning of year    803,199  805,784
 Provision for the year    42,632  36,169
 Write back of provision    -  (38,754)
 Balance as at 31 March    845,831  803,199

 Conservancy and service charges are payable to the Town Council, in advance, on the first day of every month.

13 Neighbourhood renewal programme fund receivables (payables)

     2019  2018 

     S$  S$

 Balance at 1 April    262,841  (1,900,748)
 Funding from government    (2,865,404)  (1,274,596)
 Payment to contractors    2,872,902  3,438,185
 Balance at 31 March    270,339  262,841
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14 Cash and bank balances

     2019  2018 
     S$  S$

 Cash and bank balances    56,133,604  58,671,300
 Fixed deposits maturing in more than 3 months but less than one year  58,000,000  30,000,000
     114,133,604  88,671,300

 The rate of interest for cash on interest earning balances of $58,000,000 (2018: $30,000,000) is between 1.8300% to 2.2638%  

  (2018 : 0.8% to 1.42%) per annum receivable within 12 months depending on the terms of the fixed deposits.  

 The effective interest rate is 1.81% (2018 : 1.05%) per annum.

15 Payables and accrued expenses

     2019  2018 
     S$  S$

 Accruals for completed works    10,454,120  5,198,746
 Amount due to managing agent    1,397,978  348,800
 Accrued operating expenses    1,249,655  1,089,547
 Refundable deposits    64,030  41,623
 Performance bond    378,392  401,732
 Other credits    47,367  109,885
     13,591,542  7,190,333

 The average credit period taken to settle trade payable is about 30 days (2018 : 30 days). The other payables are with short- term durations.  

 The carrying amounts are assumed to be a reasonable approximation of fair values.
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Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

16 (a) Agency fees
  Agency fees received for routine maintenance of HDB's car parks and common property within the town.

 (b) Other income

17  Significant related party transactions
  Related party relates to the managing agent of the Town Council who provides key management personnel in the  
  management of Town Council's operations. In addition, the managing agent performs certain operating and cyclical work  for the Town  
  Council. The following are the transactions entered by the Town Council with the managing agent during  the financial year:

18  Investment and interest income

     2019  2018 
     S$  S$

 Temporary occupational licence income   2,572,481  2,573,868
 Use of water and electricity    95,066  89,332
 Use of void deck and common property   108,260  77,355
 Liquidated damages    250,981  312,636
 Late payment penalty    216,083  210,772
 Sundry fines and income    389,322  342,609
 Others    211,307  270,280
     3,843,500  3,876,852

     2019  2018 

     S$  S$

 Managing agent fee    6,227,285  6,133,724
 Electrical works    3,165,418  4,392,149
 Lift works    1,346,505  2,477,259
 Water pump works    -  2,157
 Project management fees    794,953  1,192,811
 Other expenditures    126,769  353,985

     2019  2018 

     S$  S$

 Income - bonds and other investments    2,902,401  2,721,037
 Interest income - fixed bank deposit    618,916  593,351
     3,521,317  3,314,388

  Sinking fund

  Lift replacement fund

 Income - bonds and other investments    115,150  5,994
 Interest Income - fixed bank deposit    212,493  89,416 

     327,643  95,410 
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19  General and administrative expenditure
  The general and administrative expenditure comprise the following:

20  Income tax

    NOTE  2019  2018 
     S$  S$

 Advertising and public relations      250,107  239,750
 Bad debts written off      152,626  57,784
 Computer services      319,865  310,900
 Depreciation of plant and equipment   8   61,578  77,424
 Office rental and upkeep expenditure      191,174  162,203
 Office supplies and stationery      115,563  144,445
 Property tax      268,391  273,703 

 Telephone      99,393  91,015
 Town councillors' allowance      241,200  237,600
 Office water and electricity      27,321  26,996
 Insurance premium      34,392  30,375
 Goods and services tax   21   502,377  146,311
 Legal fee and professional fee      77,932  67,877
 Others      266,199  254,062
       2,608,118  2,120,445

     2019  2018 
     S$  S$

 Current income tax provision    807,769  756,539
 (Over) Under provision in respect of prior years   (987)  100
     806,782  756,639
 

 Taken up in: 

 Accumulated surplus    350,465  351,380
 Sinking fund    408,970  389,922
 Lift replacement fund    47,347  15,337
     806,782  756,639

 A reconciliation between the tax expense and the product of accounting surplus multiplied by the applicable tax rate for the  year ended  

 31 March is as follows:

     2019  2018 
     S$  S$

 Interest and dividend income    1,125,343  1,048,358
 Bonds income    2,682,213  2,278,238
 Other income    2,063,577  2,083,998
     5,871,133  5,410,594

 Tax at the statutory rate 17% (2018 : 17%)   998,093  919,801
 Concessionary tax relief    (190,324)  (163,262)
 (Over) Under provision in respect of prior years   (987)  100
     806,782  756,639
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Tanjong Pagar Town Council
(Established under the Town Councils Act, Cap.329A)

23  Commitments for Capital expenditure
    2019  2018 
    S$  S$

Capital expenditure approved by the Town Council but not 

provided for in the financial statements are as follows:   

Capital commitments approved by the Town Council 

Amount approved and contracted for      10.004,525  13,633,602
Amount approved but not contracted for     53,828,568  39,335,835
      63,833,093  52,969,437
Grant receivable/received      (1,953,981)  (1,266,756)
Total net of any government grant      61,879,112  51,702,681

24  Financial risk management objectives and policies

The Town Council's activities expose it to a variety of financial risks: market risk (including interest rate risk, currency risk and price risk), credit risk 

and liquidity risk.  Risk management is intergral to the whole operation of the Town Council.  The Town Council has a system of controls in place 

to create an acceptable balance between the costs of risks occurring and the cost of managing the risks.  The management continually monitors 

the Town Council's risk management process to ensure that an appropriate balance between risk and control is achieved.  Risk management 

policies and systems are reviewed regularly to reflect changes in market conditions and the Town Council's activities.

24.1  Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. The Town Council's 

operational activities are carried out in Singapore dollar.  Hence, its exposure to foreign currency risk is minimal.

24.2  Interest rate risk

Interest rate risk is the risk that future cash flows of a financial instrument will fluctuate because of changes in market interest rates.  The Town 

Council’s main interest bearing assets are fixed deposits with financial institutions and debt investments. The Town Council's surplus or deficit 

and reserve are not affected by the changes in interest rates as these interest-bearing instruments carry fixed interest and are measured at 

amortised cost.

21  Goods and services tax

  Government grants received by the Town Council are considered non-taxable supplies. Therefore, input tax  claimable is based  on a formula  

  determined by the Inland Revenue Authority of Singapore. The unclaimed portion is charged to the Income and Expenditure Statement/ 

  Sinking Fund Statement during the financial year.

22  Operating lease payment commitments

At the balance sheet date, the Town Council was committed to making the following payments in respect of rental of computer hardware and 

software with lease terms of more than one year:

     2019  2018 
     S$  S$

 Due within 1 year      373,129  444,781

 Due after 1 year but within 5 years      46,048  600,210
       419,177  1,044,991

 The leases on the Town Council's office premises and computer services on which rentals are payable will expire earliest 31 March 2019 

(2018 - 31 March 2019) and not later than 31 May 2020 (2018 - 31 March 2020). The current rent payable on the  leases range from $848 to 

$12,500 (2018 - $651 to $12,500) per month, respectively, which are subject to revision and renewal.
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24 Financial risk management objectives and policies (cont'd)

24.3  Liquidity risk

Liquidity risk arises in the general funding of the Town Council's operating activities.  It includes the risks of not being able to fund operating 

activities at settlement dates and liquidate investments in a timely manner at a reasonable valuation. The Town Council adopts prudent liquidity 

risk management by maintaining sufficient cash to meet its routine, sinking fund and lift replacement fund expenditure requirements. Surplus 

funds, that are not required in the near future, are invested into short-term deposits and debt investments classified at amortised cost.

24.4  Price risk

The Town Council is exposed to price risks arising from investments classified as equity instruments at FVOCI and amortised cost. Equity 

instruments at FVOCI are held for strategic rather than for trading purposes. The Town Council does not actively trade equity investments. 

Further details of these investments can be found in Notes 9 and 10 to the financial statements.

Price sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to equity price risks at the end of the reporting period. The Town 

Council’s equity instruments are listed. A 10% increase in prices of the equity instruments at FVOCI at the reporting date would increase the fair 

value reserve by $614,697 (2018: $735,895). This analysis assumes that all other variables remain constant.

24.5  Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting from financial loss to the Town Council. For 

conservancy and service receivables, at the end of the reporting period, there were no significant concentrations of credit risk. Investment in 

fixed deposits are with 4 (2018: 2) banks holding banking licences issued by the Monetary Authority of Singapore. For debt investments, the 

Town Council adopts a policy of only investing in counterparties that are of investment grade. 52% (2018: 54%) of the debt investments are 

with government agencies.

The Town Council manages credit risk through the setting of guidelines for its investments. The guidelines are reviewed and approved by the 

Investment Committee. Ongoing monitoring is undertaken by management to ensure that all investment activities are in compliance with the 

guidelines.

For conservancy and service fees receivables, the Town Council measures loss allowance using simplified approach at an amount equal to 

lifetime expected credit losses ("ECL"), which is calculated using a provision matrix. As the Town Council's historical credit loss experience does 

not indicate significantly different loss patterns for different residential property room type and commercial property, the loss allowance based 

on past due status is not further disaggregated.

The ageing analysis of conservancy and service fee receivables is categorised based on the oldest invoice outstanding and not aged based 

on the date of the individual invoice that made up the outstanding receivables. Management considers this as a more appropriate method to 

categorise the ageing of receivables for credit control purposes. The ageing analysis of conservancy and service fee receivables with number of 

months of fees past due but for which there is no allowance are as follows:

    2019  2018 
    S$  S$

With less than 3 months of fees past due     681,393  686,932
With more than 3 months but less than 6 months of fees past due  271,496  276,846
With more than 6 months but less than 9 months of fees past due  211,017  192,118
With more than 9 months but less than 12 months of fees past due  157,619  147,884

The ECL on conservancy and service fee receivables arise mainly from residents who are facing significant financial hardships and have 

difficulties paying their conservancy and service fees despite letters of demand sent. Procedures are in place for collecting the oustanding 

arrears including prosecution orders. Management considers it necessary to set up an ECL at 100% in order to state it in the balance sheet at 

its estimated recoverables value.
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25 Financial instruments carried at fair value

The table below analyses financial instruments carried at fair value, by valuation method. Level 1: quoted prices (unadjusted) in active markets 

for identical assets are as follows:

    2019  2018 
    S$  S$

Equity investment      6,146,973  7,358,948

The fair value of equity instruments at fair value through other comprehensive income is determined by reference to their quoted bid prices 

at the end of the reporting period.

 Financial instruments not carried at fair value

The aggregate net fair values of financial assets and liabilities which are not carried at fair value in the statement of financial position as at 

31 March are as follows:

    2019  2018 
    Carrying  Carrying
    amount Fair value amount Fair value
    S$ S$  S$  S$

Debt investments   94,628,779 95,034,535 92,436,389 92,594,330

Unrecognised gain    405,756  157,941
    

The fair value of amortised cost is determined by reference to their quoted bid prices at the end of the reporting period. These debt 

investments are categorised into Level 1 of the fair value hierarchy.

There were no significant transfers between Level 1 and Level 2 of the fair value hierarchy in the financial year.

26 Management of Town Council's funds

The Town Council's objectives when managing funds are:

(a) To safeguard the Town Council's ability to continue as going concern;

(b) To provide resources to sustain future development; and

(c) To provide funds for the purpose of strengthening the Town Council's risk management capability.

The Town Council actively and regularly reviews and manages its funds structure to ensure optimal capital structure, taking 

into consideration the future requirements, prevailing and projected operating cash flows, projected capital expenditures and projected  

strategic investment opportunities.

There were no changes in the Town Council's approach to funds management during the year.

The Town Council is not subject to externally imposed capital requirements.

The Town Council total funds amounted to $206,804,636 (2018: $187,511,440).
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